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Build a small Fortune 
with $20 a month! 


Let us explain how $20 a 
month invested in Cities 
Service Company pre- 
ferred stock, on the basis 
of its present price, can 
grow in about 20 years to 
more than $10,000. 


Clip and mail the coupon 
for full information. 
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BRANCHES IN PRINCIPAL CITIES 


Please send me your booklet, “Safety and 7% 
For Your Money.” (PA-15) 
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4 Our STATISTICAL DEPARTMENT 


Invites Inquiries 


ia. © Regarding Your Present Holdings of 
ae ‘ Securities or Contemplated Purchases. 
L20 B’way, . 
New York \ 


Kindly send us particulars 
regarding the services of your \ 


x statistical department and de- 
4 tails of “A Timely Investment * 
4 Suggestion.” % 


Co Pee eee eee eeseseseseeseos 


eee ee ee ee ee ey 


A Timely Investment Suggestion 
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We Recommend for Investment 


Hudson River 
Navigation Corporation 


Closed First Mortgage 
644% Convertible Gold Bonds 
= due 1951 


To yield 6.70% 


| 


Speciat analysis and descriptive = 
circular, explaining the attrac- 
tive conversion possibilities, 
sent upon request. 
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For July Funds 


Our “July Suggestions” include 
many attractively priced secur- 
ities grouped as follows: 

Yielding from 
Tax Exempt Bonds 4.15% to 4.20% 
Investment Bonds 4.75% to 7.76% 
Bank Stocks 4.24% to 4.94% 


Ask for Folder FJ-10 


HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
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PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New Yerk, Boston 
and Chicago Stock Exchanges 
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For Investment 
THE E. KAHN’S SONS CO. 
7% Cumulative Preferred 
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‘An Essential Transportation Service in Operation for more than Sixty Years.” 


[CREATED AN INDUSTRIAL EMPIRE 


Ts Smut Irs Most Important HicHway 











New York State’s 
Tremendous Resources 
which contribute to the Hudson 


River Navigation Corporation’s 
Success 


Ranking 
Population 11,162,151 1 
Area 49,204 sq. miles 29 
Wealth $37,035,262,000 1 
Manufactures 8,960,693,128 1 
Water Power 1,713,551 H.P. 1 
(developed) 


Bank resources $13,000,000,000 1 


Manufactures 


The State ranks first in value of manu- 
factures. The industries cover almost 
the whole range of business and are 
well distributed over the State. Among 
principal industries are: 


Value of products 
ee eee $1,636,530,000 
Printing and Publishing .. 503,411,143 
Dairy Products 175,695,810 


Mineral Products 


awtel VWalne: os $70,000,000 
Farm Products 
oe Pee erect cee ee come $342,000,000 


Animal Products 286,000,000 


Industrial Centers 


Assessed 
City Population Valuation 
New York ....5,873,356 $13,256,568,810 
Buffalo ........ 538,016 787,743,140 
Rochester .... 316,786 499,780,027 
Syracuse - 182,003 261,352,293 
Albany ........ 117,820 169,652,379 
Yonkers... 113,647 208,079,103 
es 101,604 125,719,263 
Schenectady.. 92,786 186,212,467 
I Dee 72,223 65,905,255 
Elmira _........ 48,359 45,584,033 
Poughkeepsie 35,670 44,749,441 
Newburgh 30,419 37,736,721 
Kingston ...... 28,099 21,692,185 














HE historic Hudson River is one of the world’s most pictur- 
esque waterways; but as a great commercial highway it has 
achieved even more enduring fame. One of the greatest indus- 
trial, agricultural and commercial regions in the world, from 
Albany to Buffalo, and from New York City to Montreal, 
thickly dotted with populous communities, finds this great 
navigable waterway an indispensable factor in the exchange of 
commodities and products with the metropolis. 


The up-State shipper’s ever-increasing problem of freight con- 
gestion in and around New York City finds a natural solution 
through the use of direct water transportation. The unavoid- 
able delay and confusion in freight yards is eliminated. All 
forms of package freight, large and small, shipped by steamer 
are unloaded immediately and are moved directiy to destination. 
Goods loaded in the late afternoon are available for delivery 
at all Hudson River ports the following morning. Intensive 
cooperation with connecting railroads and fleets of modern 
motor transports over a network of magnificent roads assures 
a quick delivery to interior points. This highest type of trans- 
portation service—furnished by the Hudson River Navigation 
Corporation—is concisely described as “Express Service at 
Freight Rates.” 


The Hudson River Navigation Corporation 
(Hudson River Night Line) 


Gross Earnings 





|) Oey ee eee a eee $1,420,436.76 
BUONO is ee tose 6 Rb eau hie kee eee 1,599,711.63 
Se ee re ee te ae 1,960,269.18 
MD cc Ve vo ke» ce eyo 814 tai elo ele yee Oe 1,667,956.29 
Os a er oe 1,765,737.56 
RD Sao 53s SSS aie Als os Hele Bia es 1,849,016.56 
ee ee rr ee er a 1,843,908.52 
RID cn sree ais Misiowisine cise SOau nts 1,810,259.82 
Value of Property 
ee $2,500,000 
Equipment, leaseholds, etc. 2,851,800 
$5,351,800 


BOARD OF DIRECTORS 


CLIFFORD S. SIMS, President, 
former Vice-President Delaware & Hudson R. R. 


NEW YORK ALBANY 
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THE FINANCIAL WORLD 


The Financial Werld was established to diffuse the truth about investments, has con- 


stantly maintained this attitude, and will continue to do so, cenfident in its belief that 
as long as” s it slings to this ideal it can count _upon the support of the investing public. 
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The Trend of Things 


@ Our best up-to-date indicators of the state of trade, car loadings and bank 
clearings, continue to show a high rate of consumption and distribution of 
goods for this season of the year. Confidence in the future of business is 
gaining and the basic steel industry shows marked improvement; 








@ While some hardening in interest rates took place during the past week 
this is probably due largely to a higher rate of business activity and in- 
creased collateral borrowings. No credit strain is in prospect and ample 


funds are available at fair rates for legitimate business and promise to 
continue so; 


@ Our foreign trade balance took a sharp drop in the fiscal year ended June 
30 when measured in dollars. When measured in actual volume of goods 
no very great change took place. The increase in imports was largely 


due to higher rubber prices and the decrease in exports to lower cotton and 
grain prices; 


@ Further gains in “average” prices were recorded in the stock market but 
varied price changes took place in individual issues. The coppers came 
to life while the oils receded and the rails continued strong. The invest- 
ment market continues to give an excellent account of itself. 





F greatest interest during the past loadings again crossed the million mark, there is distinct evidetice of further gains 
6) week was the satisfactory govern- but are not comparable with a year ago in confidence in the future of business. 
ment crop reports and the further because of inclusion of a holiday in 1925. Railroad earnings for June will soon be 
revival reported in the steel industry. Car Bank clearings continue at a high rate and made public as well as many semi-annual 








Average Prices on the New York Stock Exchange 


1920 1921 1922 1923 . 1924 _ \|925 JAN FEB. MAR_APR MAY_JUN JUL AUG SEP _OCT_NOV_ DEC 
' 1926 
= 23 RAILROADS | 
: — 18 INDUSTRIALS 


(USING. THOMAS GIBSON AVERAGES) 








industrial earnings reports. On the whole 
the latter promise to be satisfactory and 
the former will be excellent. A firming 
up in copper prices resulted in an advance 
in those shares while the threat of over- 
production in the oil industry resulted in 
a decline in oil stocks. This clearly indi- 
cates that current and prospective earning 
trends will continue to be the determining 
factors in equity security prices and that 


keen discrimination continues to be es- 
sential. 
* Ok 
@ The Business Prospect 
x *K Ox 
URRENT bank clearings and car 


loadings as well as the sharp revival 
in the basic steel industry indicate that 
trade is giving an excellent account of it- 
self for this season of the year. Unques- 
tionably the psychological factor 7. e., con- 
fidence in the coming months, is just the 
opposite of what it was a short while ago, 
So far as can be determined production 
continues well in line with consumption 
and there is every reason for expecting 
the total volume of business in 1926 to 
compare very favorably with that of 1925. 
In a hand-to-mouth buying era it is future 
consumption that determines future pro- 
duction and future business activity. With 
labor rather fully employed at wages rep- 
resenting the highest purchasing power in 
history, with credit easy and the agricul- 
tural outlook satisfactory, we can con- 
fidently look forward to a continued high 
rate of consumption of goods. In other 
words prosperity promises to stay with 
us a while longer. No boom is indicated 
—none is desired. What is desired is sus- 
tained prosperity which is made possible 
by a large consumptive demand and an 
even balance between that consumption and 
the production of goods. 


* * * 
@ The Credit Situation 
* * 5 


OME hardening in interest rates has 

taken place; this is probably due to 
seasonal influences and to some extent to 
the greater amount of funds employed to 
carry securities. There is no probability 
of anything more than a moderate and 
temporary firming up of rates. There is 
no credit strain in prospect. In general 
ample funds are available at attractive 
rates for legitimate business and the credit 


situation continues highly satisfactory. 
* * * 


@ Foreign Affairs 
* * x 


ROMISE of a dictatorship in Belgium 

with a possibility of similar action in 
France, and giving even greater power to 
Mussolini in Italy, may lead the way to a 
sound economic and financial readjustment 
in those countries. Belgium and Italy ap- 
pear to have their budgets fairly well bal- 
anced but their relations with France make 
their currencies sensitive to fluctuations in 
the French franc. France still has a major 
financial operation to undergo, but the sit- 
uation has been clarified by the settlement 
of the British debt pact and a further step 
will be taken when settlement with this 
country is made. The Department of Com- 
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merce made public our foreign trade fig- 
ures for the fiscal year ended June 30, 
which show a small decline in our exports 
and a large increase in our imports. How- 
ever, when analyzed the decline in exports 
expressed in dollars is largely due to lower 
prices for cotton and grain and the in- 
crease in imports largely due to higher 
prices for rubber, In other words no 
important change in the foreign trade sit- 
uation with respect to volume of goods has 
taken place and this clearly indicates the 
necessity for going behind the dollar mark 
in analyzing bulk statistics. 


* Ok O* 
@ The Oils 
: a oe 


ASING in the price of the oil stocks 
during the past week accompanied re- 
ports of substantial success attending new 
drilling ventures. Whether or not a new 
oil field of magnitude will be developed 








Action on Standard 


T is reported that the Standard 

Oil Company of New Jersey 
has determined to retire its $200,- 
000,000 of 7 per cent cumulative 
preferred stock now outstanding. 
To do this it must raise approxi- 
mately $230,000,000, since the 
stock is callable at 115. The 
two plans are as follows: 

The offering of additional common 
shares to present stockholders at 
$30 in the ratio of one new share 
for three now held, and which would 
give “rights’’ to the present holders 
valued at about $3.50 each. 

The sale of an amount of convert- 
ible bonds equal in size toa the pres- 
ent preferred stock issue, giving 
holders of these bonds an opportun- 
ity of conversion as the common 
shares advance. 

The company took official 
cognizance of the report and 
G. H. Jones, chairman, admitted 
that officials had considered the 
advisability of retiring the 
shares as soon as a Satisfactory 
plan could be found. Mr, Jones 
said: 

“The report that plans for 
the retirement of the preferred 
stock is entirely premature.” 




















during the coming months it is hard to say, 
but if history of recent years repeats it 
will. Such a development would probably 
result in lower crude and refined prices 
and adversely affect the price level of 
most oil stocks. The beneficiaries would 
be those companies fortunate enough to be 
“in” on the new field. It was largely for 
this reason that THE FrnANCIAL Wor_p 
has not been able to take a highly opti- 
mistic view toward purchase of the cil 
stocks at present price levels despite the 
fact that consumption is breaking all rec- 
ords and that there has been some im- 
provement in the “statistical” position of 
the industry. 


*x* * * 
@ The Steel Industry 
*x* * * 


A* unexpected revival has been ex- 
perienced by the steel industry and 
current operations are at an extremely high 
rate for this season of the year. If the 
present rate can be maintained with prices 
at least as good as a year ago, and the 
industry operating more efficiently it would 


not be surprising if third quarter earnings 
reports made a rather favorable showing. 
It is quite certain that the second quarter 
reports soon to be released will make a 
satisfactory comparison with a year ago. 
It is difficult to reconcile the pessimistic 
prophecies of a depression or recession in 
business with the expansion that is cur- 
rently reported in the operations of our 
basic industry. 


*x* * * 
@ The Railroads 
x. 2 * 


HE railroad stocks will again be found 

liberally included in the bargain list 
prepared by Mr. Guenther in the current 
issue of THe FinancrAL Worwp. The 
reasons for giving a high place in our 
recommendations to the rails have been 
repeatedly and exhaustively outlined from 
time to time. The justification for this 
recommendation is to be found in the pres- 
ent price level. The expectation of higher 
prices is based on clearly defined prospects 
for improving net earnings during the 
coming months, a favorable relationship 
between current earnings and current 
market prices and the highly adequate 
amount of information which is currently 
available on the railroads, individually and 
collectively. June earnings promise to 
break all records for that month and pre- 
liminary estimates indicate a total of $105,- 
000,000 in net compared with $91,000,000 a 
year ago and $88,000,000 in May. The 
seasonal expectation is for a good gain in 
each month over the preceding month from 
now on until peak earnings for the year 
in October are realized. 


* * * 
@ The Crops 
* * * 


HE recent government report is very 

satisfactory from a _ general crop 
standpoint. Conditions in some northwest- 
ern states are not so good. On the whole, 
however, an extremely satisfactory crop 
is promised. The sharp advance in wheat 
prices during the past week will help sen- 
timent in the farm country and was largely 
due to unfavorable crop conditions in Can- 
ada and abroad. The present crop situa- 
tion is at least normal for the country as 
a whole. 


*x* * * 
€ The Securities Outlook 
* * x 


HERE have been no developments to 

alter the views previously expressed 
and reiterated since the first of the year 
that we are in an investment market and 
that the soundest basis on which to operate 
is strictly investment reasoning. Those who 
have bought sound values have fared well. 
The doctrine of buying such values is 
again emphasized in the bargain list rec- 
ommended by Mr. Guenther in the current 
issue of THE FINANCIAL Wor_pD. We are 
still in a readjustment market and this is 
no time to buy “any old thing.” On the 
contrary, discrimination of a high order 
should be exercised and the best oppor- 
tunities on the safest and most clearly de- 
fined basis are to be found in the rails, 
low-cost coppers and good yielding public 
utility preferred stocks. 


The Financial World 

















Another Bargain List 


« In connection with the list of twenty 
attractive investment values Mr. 
Guenther has compiled for submission 
to readers of ‘THE FINANCIAL WORLD, 
his article points out in addition certain 
fundamental influences responsible for 
the present unusual investment demand; 


« That trend appears to have escaped gen- 
eral notice. Yet it is counted upon as 
one of the important factors that could 
readily bring about further market en- 
hancement in the prices of the securities 


included in the present recommenda- 
tions; 
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@ That possibility, plus an average income yield, is what makes this addi- 
tional list of twenty bargains attractive to the conservative investor. 


—THE EDITORS. 


By LOUIS GUENTHER 


Publisher of THe FINANCIAL WorLD 


POINTED out in the beginning of 
| the year that if it would present any 

defined trend, it would lean in the 
direction of investments: that was to say, 
established values, to which were attached 
stable earning power and dependable in- 
come yields, would receive preference 
from investors. This broad, long point of 
view has received substantial confirmation 


yield obtainable now compared with what 
was possible from investments recom- 
mended in my previous “Bargain Lists.” 
The change is even noticeable in the aver- 
age income returned by the list published so 
late as May Ist and the list I now 
submit. 

An equal purchase of the twenty securi- 
ties composing the May recommendations 


Noting this decreasing yield the question 
naturally will be asked, whether my pres- 
ent recommendations can still be classified 
as bargains. Yet, this designation is not 
out of place when the values suggested are 
contrasted with other securities. If all 
other conditions are similar then any pref- 
erence in the point of yield may properly 
be called a bargain due to this advantage. 


by the steady enhancement in market values 
of such securities. 

To what extent intrinsic values have 
appreciated during the first half of the 


produced an annual income around 7% per 
cent. The average income from the list 
accompanying this article is but 6.7 per 


If the accumulation of our surplus 
wealth continues to maintain the pace it 
has for the past several years the natural 











cent. There is a difference in combined outcome of this movement cannot be other- 

year is distinctly noted in the declining yield of nearly one per cent. P (Please turn to page 80) 

Another Bargain List 
Price$ Dividend $ Yield % Earnings $ % Earn.to Price *Rating 

Mare Oe Oi 96 5 5.2 14.00 14.5 A 

I ae 74 5 6.8 8.00 10.8 A 

RS I ce ees 75 5 6.7 8.50 11.3 A 

EE SEE 155 10 6.5 16.00 10.3 A 

ek ee eae 130 7 5.4 19.00 14.6 A 

Missouri, Kansas & Texas, pfd................... 92 6 6.5 23.60 25.5 A 

. | SR eA ee ee a 75 5 6.7 12.50 16.6 A 

: I: a 108 6 5.6 12.00 11.1 A 

| Delaware & Hudson .................................. 164 9 5.4 13.00 7.9 A 

| St. Louis-San Francisco ............................. 98 7 7.1 15.00 15.3 A 

. ee 38 24 6.5 4.15 10.9 A 

. F I 96 8 8.3 20.92 21.8 A 

Roemeee: “eee, nn 92 7 7.6 16.01 17.4 A 

— Oe I dniscsicciec tienen een 106 8 7.6 26.56 25.0 A 

Electric Power & Light, pfd.....u..... 95 7 7.4 9.72 - 10.2 A 

Se Ea ee ee ee 66 5 7.6 5.36 8.1 A 

: aT 54 4 74 5.34 98 A 

3 EE EE TOT 33 2% 73 2.72 8.2 A 

: American Typefounders. ........................000-+ 119 8 6.7 14.90 12.5 A 

r Famous Players, oid. ——................ 121 8 6.6 71.48 59.0 A 
, ee ne ea ee ee eee 94.3 6.3 ier 
, Rail earnings estimated on first 5 months of 1926. *Guenther’s Appraisal. 

‘ 
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Five Speculative Opportunities 


By LOUIS GUENTHER 


Publisher of THe FINANCIAL Wor pb 





ECAUSE there is unquestionably a demand on the part of many of our subscribers for a less 
conservative list of securities than are contained in my present bargain list I am presenting 
a speculative group commitment to those inclined to assume a greater measure of risk in order 

to obtain a greater prospect for market gain. 


This group has been selected with the idea in mind of affording diversification, sound manage- 
ment and a rate of return that would about cover carrying charges. The individual selections have 
been based on a careful study of the underlying fundamentals. Complete diversification is argued and 
I again point out that no pretence is made in these recommendations at predicting the near term mar- 
ket action of any of these stocks. They are recommended solely on the long pull theory, 7. e. that 
future developments will justify higher market prices. 





The five stocks recommended are Cuba Co. General Outdoor Advertising, Greene Cananea, 
Hartman Corp. and Missouri Pacific, all common. As will be noted from the tabulation at the bot- 
tom of the page, the yield on the purchase of the same number of each would be slightly more than 5 
per cent. Individual comments follow: 


CuspaA COMPANY 


Controls railroad, sugar and land in Cuba. While earnings of sugar properties have been ad- 
versely affected by low sugar prices railroad earnings have been excellent and directors are sched- 
uled to meet soon to offer valuable rights to buy railroad preferred stock; eventual distribution of assets 
of this holding company to common stockholders is a possibility; Earned $7.63 per share in 1924, 
$6.79 in 1925 and $2.82 in the first quarter of 1926, which quarter represents peak earnings. 


GENERAL OUTDOOR ADVERTISING 





; t 
Largest factor in outdoor display advertising. Common dividends of $2 annually recently started. , 
Earned $2.05 in last ten months of 1925 and 52c in first quarter of 1926; first quarter earnings are ; 
lowest in the year; second quarter earnings promise sharp gain, with net for 1926 estimated at $3,- t 
500,000. If this estimate is realized, around $4 per share of common will be earned. Enjoys sound ; 
management and is in excellent financial condition, with good prospects for further growth. 1 
é 
GREENE CANANEA I 
A Mexican copper property controlled by the Anaconda interests. Costs have been relatively t 
high; but in 1925 earnings were $1.17 per share compared with lic in 1924. Recently exploration f 

work pointed to the probability of a substantial addition to ore reserves. Financial condition ex- 
cellent, with around $7 per share of common in current assets. S 
: a 
HaArTMAN Corp. : 
A growing department chain specializing in hone furnishings under the direction of David May, : 
who has made such a success of the May Department Store chain. Company maintained dividends ; . 
during period of transition from mail order business and now proposes paying dividends in class A b 
stock. Earnings in 1924, $2.96, and $3.19 in 1925; 1926 estimated at $4. . 

Missouri PAcIFIc 

One of the largest of the southwestern rail systems operating in a growing territory under ex- 
cellent management. Operating efficiency bringing on higher net earnings, and its merger pro- ‘ li 
gram about completed and awaits action of directors to make it effective. Estimated that giving & R 
effect to merger and paying off back preferred dividends earnings applicable to common should be S¢ 
around $10 per share. me at 
B 
Five Speculations 
i 
Price$ Dividend$ Yield % 1925 Earn. % Earn. to Mkt. *Rating te 
General Outdoor. ................. 28 2 7.1 2.05 7.3 B L if 
Ra ee ee 51 4 78 6.79 RA B on 
Missouri Pacific ................... 38 we sig 6.00 15.7 a ne 
Ue 27 + 2.60 9.2 3.19 11.8 B i 
Greene Cananea ............-. 15 7 sine 1.17 7.8 C " 
me ‘+ pie bi 
Le Te 32 1.7 5.3 Ww 
*Guenther’s Appraisal. +In Class A stock. : 
ie) 
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| @ Buffalo, Rochester & Pittsburgh— 


An Unusual Rail Situation 














To 





} Buffalo, 
| link in the proposed Loree eastern trunk 
) line. If Loree can build from Easton, Pa., 





orld 


@ Delaware & Hudson will 
formal application to the Interstate Com- 


merce Commission to 


Rochester & Pittsburgh for 999 years; 


@ The lease is unusual because the two roads 
do not connect and there is considerable 
uncertainty as to whether the Commission 
will approve despite the fact that stock- 
holders of both roads have voted their 


approval; 


« If the Commission approves a very sharp 
upturn in the common and a lesser advance 
in the preferred would doubtless take 
place; what would happen if the Commis- 


sion refused ? 


ITH the common stock of Buf- 
W falo, Rochester & Pittsburgh 

quoted 75 bid and 78 asked and 
the preferred quoted 92% bid and 94 asked 
on the New York Stock Exchange, these 
prices indicate some interesting possibili- 
ties. Delaware & Hudson and B. R. & P. 
stockholders have approved a_ proposed 
lease of 999 years, which will guarantee $6 
annual dividends on both issues. It is ex- 
pected that application will shortly be made 
to the Interstate Commerce Commission 
for approval of this lease. 

If the Commission approves these stocks 
should then go to a 5 per cent yield basis, 
at which other rail stocks guaranteed by 
D. & H. are selling. This would mean a 
price of 120 for the preferred and common 


| stocks of B. R. & P. Quite evidently the 


stocks are quoted so much below this price 


; because of the doubt that the Commission 


will approve the lease. 


Territory Served 


In order to understand the situation a 
little better it may be pointed out that B. 


R. & P. serves thé increasingly non-union 
soft-coal territory in western Pennsylvania 


and runs from Pittsburgh to Rochester and 
It obviously would be a vital 


to a connection with the B. R. & P., and 
if he can secure control of Lehigh Valley 
or joint use.of this road (which is re- 
ported now to be held 30 per cent by him 


} and 25 per cent by New York Central) 


he would have a short line west to Pitts- 


| burgh, another to Buffalo, a connection 


with the two north and south lines, D. & 
H. and B. R. & P., and a connection out 
of Buffalo with Wabash and a connection 
out of Pittsburgh with Pittsburgh & West 
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soon make 


lease Buffalo, 


By FREDERICK HANSSEN 


Virginia, and Wheeling & Lake Erie to 
Toledo, from whence the Wabash goes 
west. That would be a sound eastern 
trunk line situation. 


However, we are interested in B. R. & 
P. Wecan figure what will happen if the 
Commission approves the lease; both com- 
mon and preferred stock will advance 
sharply. Now what will happen if the 
Commission does not approver The pre- 
ferred stock has paid $6 without interrup- 
tion since 1901. It is improbable that this 
stock would in the event of an adverse de- 
cision decline to a 7 per cent yield basis 
or 86. It is my judgment that it is worth 
at least its present price regardless of lease 
developments. The common is in a much 
more speculative position. Dividends on 
the common varied between $4 and $6 since 





L. F. Leree whose ambitious plans for 
a new eastern trunk line merger include 
Buffalo, Rochester & Pittsburgh 





1901 with $4 paid through 1925 since 1919, 
which is the present rate. The company 
has had to dip into surplus to pay this rate 
in 1924 and 1925 when but $2.49 and $2.87 
was earned on this stock. However, a 
sharp gain in net has taken place thus far 
in 1926 and in May net earnings broke all 
records for that month, recording a gain 
of 129 per cent. Based on net of the six 
months ended May, 1926, earnings are 
running at the annual rate of $9 per share 
of common. It is obvious that current 
prices are low compared with current earn- 
ings for the common and on that important 
basis the stock is not overvalued. What 
would happen here if the Commission dis- 
approved the proposed lease? Quite pos- 
sibly some decline but it is unlikely that 
the decline would go much further than 
to a point 7% times the indicated $9 per 
share earnings or say 67%. At that point 
the common would be highly attractive. 


Sound Speculation 


Summing up this situation it appears to 
offer very sound speculative possibilities. 
At current prices neither the preferred nor 
the common are overvalued; earnings ap- 
pear to be very definitely on the upgrade, 
which is clearly shown by the fact that $9 
is indicated on the common for 1926, com- 
pared with less than $3 in 1925. The pre- 
ferred stock is selling lower than sound 
rail preferred issues and has an unusual 
record for dividend integrity. The com- 
mon is in a more speculative position but 
appears to have discounted neither the pos- 
sibility of favorable action on the lease 
nor fully the pronounced upturn in net 
that has taken place thus far in 1926. It 
should be borne in mind that the floating 
supply of both issues is small and the 
market limited. 
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Attractive Utility Debentures 


@ The 100-year debentures of the Ele:tric Bond and Share group are out of 
line with other bonds; 


@ Groups of eleven public utility bonds yielding over 6% and selling at 
favorable ratio to call price; 


€ Movement of utility company credit to 514% 
of ten to fifteen points. 


Company undertook a somewhat new 

plan for financing its necessary physi- 
cal expansion, through the sale of an issue 
of one hundred-year debenture bonds. Two 
years later its associate, the American 
Power & Light, followed suit with a sim- 
ilar issue, and since that time there have 
foliowed nine other such bonds, all repre- 
senting members of the Electric Bond and 
Share group, the most recent being the 
Lehigh Power Securities debenture 6s, 
maturing in 2026. 


I: 1914 the American Gas & Electric 


All of these issues are naturally selling 
at materially higher prices than those pre- 
vailing a year or so ago, but they have 
not advanced proportionately with public 
utility mortgage bonds, and in our judg- 
ment they stand today among the most at- 
tractive issues available for purchase by 
the individual investor. 


At Attractive Levels 


The position we have consistently taken 
toward the bond market, favoring long 
term issues, and particularly those with a 
favorable ratio between market and call 
prices, is thoroughly familiar to our sub- 
scribers, and one of our purposes in call- 
ing attention to the particular attractiveness 
of this group is the fact that the majority 
of the bonds herewith tabulated are sell- 
ing today at an attractive figure compared 
with their optional redemption prices. A 
glance at the tabulation will fully bear 
out this fact. 

It is interesting to note that the Electric 
Bond and Share interests have finally 
sensed the probability of being able to re- 
fund on a progressively lower interest 
basis which is borne out by the fact that the 
two most recent issues, viz: The South- 
eastern Power & .Light 6’s and the Lehigh 


Power Securities 6’s are callable at any 
time at a price of 110, whereas issues 
sold during the 1922-1924 period were 
made non-callable before 1947 or 1949. 
For this reason, other things being equal, 
it is advisable to give preference to the 
non-callable bonds which may easily 
sell from 15 to 20 points above the 
present quotations, while the apprecia- 
tion of the recently floated issues may be 
abruptly halted by their call price of 110. 

There is little practical difference be- 
tween the credit of American Gas & Elec- 
tric Company and that of American Power 
& Light, yet the debentures of the former 
have always commanded a slightly higher 
quotation. We would advise that prefer- 
ence be given to the American Power & 
Light issue, simply because of the fact that 
its call price is five points higher, and we 
unqualifiedly recommend these bonds as an 
attractive purchase for permanent invest- 
ment. 

The Appalachian Power Company is a 
subsidiary of American Gas & Electric, 
and since the 1919 and 1920 period of high 
operating costs has had an excellent record. 
It is an operating company, rather than a 
holding organization, serving Western 
Virginia and Southwestern Virginia with 
electric power, principally water generated. 
We consider these bonds distinctly attrac- 
tive. 


Bonds Laggard 

Kansas Gas & Electric, likewise an oper- 
ating organization, is a subsidiary of 
American Power & Light, but for certain 
reasons has not shown quite the same up- 
ward trend in earnings- of some of its 
contemporaries, and as a result its bonds 
have lagged behind the others in the group. 
There can be little doubt, however, of the 
soundness of this situation and there is no 


basis will mean advances 


reason for hesitation over the purchase 
of the bonds at the present price for 
permanent retention. 


The Lehigh Power Securities bond is 
a new issue and will require a little more 
seasoning before it participates in the ad- 
vance of the others in the group, and 
perhaps the violent decline of the stock in 
the March break has something to do with 
the price. There is a tremendous equity 
‘back of the bonds, however, and the prop- 
erties of this system include some of the 
most valuable of the entire Bond and Share 
group. This, of course, is a holding com- 
pany bond. 


Advance in Prices 


Nebraska Power Company and the Ohio 
Power Company are both direct operators, 
and the splendid showing which both 
properties have been making is reflected 
in the material advances in price registered 
by both of these bonds. The Nebraska 
issue, representing the company serving 
Omaha, Council Bluffs and other towns, 
has been showing a consistent upward trend 
in earnings, and is one of the cleanest- 
cut situations for investment of this en- 
tire list. Many of our subscribers will 
recall our recommendation of this bond 
in the lower nineties, but in spite of the 
fact that it is now selling at par, it is by 
no means overpriced. 

The Ohio Power Company. is con- 
trolled by American Gas & Electric, and 
serves Canton, Lima, Fremont, and a large 
number of other communities in Ohio, as 
well as selling large amounts of power 
to other distributors. From a price stand- 
point, and from that of margin of safety 
over fixed charge requirements, the bonds 
are perhaps slightly less attractive than 


(Please turn to page 87) 








Issue 


Amer. Pr. & Lt. Co., deb. 6’s, 2016 


Ohio Pr. Co., deb. 6’s, 2024 
Southeastern Pr. & Lt., deb. 6’s, 2025 


Utah Pr. & Lt., deb. 6’s, 2022 








Amer. Gas & Elec. Co., deb. 6’s, 2014 
Appalachian Pr. Co. deb. 6's, 2024 .. 
Kansas Gas & Elec. Co., deb. 6’s, 2022.20.00... 9614 
Lehigh Pr. Securities, deb. 6’s, 2026...... 
Nebraska Pr. Co., deb. 6’s, 2022 ......... 


Southwestern Pr. & Lt., deb. 6’s, 2022 
Texas Pr. & Lt., deb. 6’s, 2022 .............. 


Attractive Utility Debentures 


Price Yield 

saa cadenaiadel 100% 5.97 

sibieibsdieiat lee 9914 6.04 
ssistinigieiddai eee 9814 6.10 N. 
6.23 N. 

aE ee 9514 6.30 
ETA Re 100 6.00 N. 
‘iaiilinaaniaddeinal 101 5.95 N. 

‘ctiinatitialdainmtname 944, 6.35 
‘sibctinileaalinae rl 97% 6.16 N. 
PO OEE 100% 5.97 N. 
stiibiealaniiatatad 9714 6.16 N. 


Times Int. 

Call Price Earned 
105 3.44 
110 5.55 
C. to 1949 then at 110 2.63 
C. to 1947 then at 110 2.11 
110 2.40 
C. to 1947 then at 110 2.98 
C. to 1949 then at 110 1.91 
110 3.48 
C. to 1947 then at 110 3.96 
C. to 1947 then at 110 3.52 
C. to 1947 then at 110 275 
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Basic Principles of Speculation 








No. 9—THE USES OF STATISTICS 














such issues. 








In a clear and sane way Mr. Gibson discusses the use of statistics. He shows what can be 
expected of them and what can not. After all! statistics are an auxiliary and used alone they 
would never indicate the purchase of stocks in reorganized railroads for instance, although it 
is probable that some of the greatest and quickest speculative profits have been made in just 
Back in 1924 the statistics indicated that Missouri Pacific would not earn its fixed 
charges and there was talk of receivership. THE FrnaNciAL Wor LD analyzed the situation and 
recommended the common at 12, the preferred at 25, and the 4 per cent bonds at 50, despite an 
adverse statistical showing but because of a clearly defined concept of future earnings. 


—Tue Epirors. 














HE examination and study of sta- 

! tistical records should be approached 
with the understanding that success- 

ful speculation or investment cannot be 
based upon figures and precedents alone. 
This statement will no doubt be objected 
to by the numerous exponents of chart, 
stop loss order and other mechanical 
methods, but until these people are able 
to produce authentic records of fortunes 
made by following such methods their 
views are not worthy of much attention. 


Sans Hard Work 


We can never hope to find any form 
of statistical projections which will relieve 
us of the hard work of research and reflec- 
tion. That idea may as well be discarded 
at the threshold of our examinations. Sta- 
tistics are absolutely essential, but only as 
auxiliaries. When we have carefully ex- 
amined all the available data bearing on 
trade or security values, or on the position 
of a particular security, we have built our 
foundation—our starting point—nothing 
more. The rest is deductive reasoning, 
based to some extent upon precedent and 
experience, but to a very much greater 
extent upon logical inferences. The wide- 
ly adopted practice of making up one’s 
mind and basing one’s actions on precedent 
and experience alone is an inversion of 
logic. What should be done is to arrive 
at deductive conclusions first and then ap- 
ply statistical and precedential tests in 
order to support the conclusions arrived at, 
or possibly reveal erroneous conclusions. 

Mere statistical exhibits, or projections 
based upon such exhibits, cannot take ac- 
count of changes in economic influences. 
For example, if we attempt to apply a rigid 
prescription based on experience at a time 
when credit conditions are radically 
changed, or when the effects of such 
changes as hand-to-mouth buying are alter- 
ing conditions and prospects, or when the 
trend of commodity prices has been re- 
versed, we are pretty sure to get into 
trouble. As suggested heretofore, we 
should first reason out the probable effects 
of such phenomena and then seek corres- 
ponding periods or changes in order to 
check up on the conclusions arrived at. 


July 17, 1926 


By THOMAS GIBSON 





The word “trend” is more abused than 
used. Any reasonable stiidy of statistics 
must make allowance for the secular trend, 
which is always upward, except in cases 
affected by the law of diminishing returns 
or by the use of substitutes. More simply 
stated, the population of the country is 
gradually increasing, calling for more 
transportation, more fabrication, and more 
consumption. Furthermore, the number of 
things consumed by the individual increases 
in even more rapid ratio than does popula- 
tion. Therefore, more residences, more 
factories, more office buildings, more furni- 
ture and machinery—in short, more of 
everything is required. The per capita 
increase applies to everything but food. 

The effects of the law of diminishing re- 
turns may be illustrated by comparing a 
railroad corporation with a gold mine. The 
railroad property will presumably grow 
more valuable as time goes on—the mine 


will eventually exhaust itself. Each mile 
added to the railroad, each improvement 
made to facilitate the rapid movement of 
goods, and the effects of the natural in- 
crease in volume of tonnage augments the 
value of the property. Every ton of ore 
taken out of the mine decreases its value. 
As to substitutes, the use of electricity has 
almost supplanted gas for illuminating pur- 
poses. That has not done away with the 
use of gas, but it has checked the upward 
course of the secular trend. 


Projections Misleading 


This gradually advancing trend applies 
also to security values, especially as re- 
gards common stocks. A charted record 
covering a long period of years may not 
appear to support this statement, but the 
charts are misleading. The averages do 
not show the numerous effects of changes 
in capitalization, stock dividends, valuable 
“rights” given to stockholders, or the dif- 
ference between the dividends paid and the 
value of capital. If these elements could 
be included, it would be found that the up- 
ward trend of stock prices had been fully 
as pronounced as the upward trend of the 
industries and the increased consumptive 
power of the masses. 


What is objected to is the use of the 
word “trend” as applied to abnormal or 
temporary movements in either business or 
the security markets, as compared with the 
natural or secular expectation. How fre- 
quently we hear or read that the trend of 
the market is upward or downward. What 
does that mean? It means that because 
the market has been advancing for a week 
or a month the trend is upward and car- 
ries the implication that prices will go still 
higher. This is absurd. Common sense 
should teach us that the higher the market 
goes the nearer it is to the turning point. 
We might as well argue that when a ball 
is thrown into the air the higher it goes 
the higher it may be expected to go as to 
argue that a long and material advance in 
security prices indicates a continuation of 
the advance. That would mean that the 
top of a movement would never be reached. 
No doubt this sophistry is largely re- 

(Please turn to page 84) 
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CO. P. Van Sweringen 


HILE no official announcement 
has been made, it is authorita- 
tively reported that the new 


terms offered by the Van Sweringens 
to Chesapeake & Ohio, Hocking Valley, 
Pere Marquette and Erie stockholders 
will be as follows: 

Chesapeake & Ohio to receive a 5 per 
cent guarantee and one-half share of 
new Nickel Plate; Hocking Valley the 
same. Pere Marquette to receive one 
share of new Nickel Plate preferred for 
each share of prior preferred and nine- 
tenths preferred for the preferred; the 
Pere Marquette common to be ex- 
changed share for share. Erie to receive 
a half share of the new preferred for 
each share of preferred and four-tenths 
share of common for the new common. 

These terms are much better all 
around than those first offered, and 
despite protests from the C. & O. 
minority (which claims the terms are 
not liberal enough) and protests from 
Pere Marquette (which claims the C. 
& O. terms are too liberal), the new 
terms (subject possibly to some modifi- 
cations) appear to have a good chance 
for approval from the Commission, 
which will have the final say. 


@ What are to be the new terms of- 
fered by the Van Sweringen 
brothers to the stockholders of 
the various roads connected with 


the merger plans? 


In view of the decision of the 
Commission in the first proposal, 
will this new set-up meet with 


their approval? 


a A comparative study is made of 
the two plans and the effects 


upon the securities. 


A tabulation at the bottom of the page 
shows the changes the proposed plan 
will make compared with the first plan. 
The status of the new preferred stock 
is improved, while the status of the new 
common stock is less favorable. It is 
estimated that earnings on the new com- 
mon will be about $16.50 per share, 
compared with slightly more than $18 
on the common in the first plan. 


The C. & O. and Hocking Valley 
stockholders will receive a 5 per cent 
guaranteed stock, which should be 
worth around $100, and a half share of 
common, which based on a $6 dividend 
and $16 earnings should be worth $50 
at least; this would work out at $150 per 
share. If the stockholder desires to re- 
tain a 100 per cent equity position he 
can exchange his guaranteed stock for 
the new common and have larger earn- 
ings per share, compared to market 
price, than he now has. 


The Pere Marquette preferred stocks 
are favorably affected because of the 
improved status of the new Nickel Plate 
preferred over the first proposal. The 
common receives a share of new com- 
mon compared with 85 hundredths 





SEE 
a M.S.Van Sweringen 


under the first plan. This new common 
stock has a higher earning power than 
Pere Marquette common. 

The Erie situation is a litle more com- 
plicated. Nickel plate proposes to pay 
into the Erie treasury $3 per share in 
dividends on the preferred issues and 
$2.40 on the common. But Erie will 
have to pay $4 on the preferred before 
it can pay anything on the common. 
Hence it will be to the advantage of the 
Erie preferred stockholders to retain 
their shares. On the other hand, the 
common stockholders should exchange 
as there would be less than $2 per share 
left to pay them and they can get four- 
tenths of a share of new Nickel Plate 
common with an earning power of $16 
per share (or $5.60 on this exchange 
ratio), which is better than Erie’s cur- 
rent earnings per common share. 

All in all, the plan as now proposed 
appears to be about as fair as can be 
expected considering the conflicting in- 
terests involved. It doubtless will be 
arrived at in accordance with the recom- 
mendations made by the Commission in 
its decision on the first proposal and 
appears to stand a good chance of meet- 
ing the necessary approval of that body. 








Chesapeake & Ohio 
Hocking Valley 
Pere Marquette 
Erie 


, Total 
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Comparing the Old and New Plans 


—— New Plan————— 
Preferred Common 
Secs deere *$60,142,256 
ection: acticin. 1,081,050 
ae $22,385,100 45,046,000 
Peete. 25,865,666 30,406,464 
ae. 31,952,200 44,992,760 
ae $80,203,966 $181,668,520 


*Providing for full conversion of preferred and convertible 5s. 


+Conversion privilege of bonds but for then outstanding preferred provided for as latter were to receive 
1.15% in new Nickel Plate preferred. 


———Old Plan———— 
Preferred Common 

+$73,697,242 $$59,251,287 
1,081,050 1,081,050 
22,386,100 38,289,100 
25,865,666 30,406,464 
31,952,200 44,992,760 
$154,982,258 $174,020,661 
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q| American Typefounders— 


An Attractive Yield with Safety 


« The printing industry has been enjoying a 
steady and prosperous growth with the . 
progress of American Type Founders run- fv. 


ning in a close parallel; 


@ The common stock of the company is sell- 


ing on an attractive yield basis with the 
requirements 


present dividend 
earned almost twice over; 


@ What are the possibilities of an increased 
or extra payment and the effects upon the 


stock price? 


HE investing public is becoming 
more generally acquainted with the 
“power of the press” in heralding 
the news happenings and in turn its great 
influence and effects upon the security 
markets. In like manner the securities of 
many manufacturers of printing machinery 
and materials are fast gaining recognition. 
Among the leaders in this group can be 
considered the American Type Founders 
Company. Incorporated back in 1892, as a 
consolidation of several of the leading type 
foundries of the United States, it has had 
a very successful career of expansion until 
today it is one of the leading companies of 
the world in supplying the printing trade 
with its requisites. 
Diversified Products 
The company manufactures and distrib- 
utes type, printing presses and miscellan- 
eous printers’ materials to the extent of 
realizing net sales in 1925 of over twelve 
million dollars. One of the outstanding 
products of the company is the Kelly press, 
which has come into widespread use in re- 
cent years. The extent of the increase can 
best be realized when it is considered that 
in 1924 the output of this product totaled 
$1,615,857, while in 1925 these automatic 
job presses were responsible for $3,167,366, 
almost 100 per cent increase. The Jersey 
City type founding plant of the company 
is the largest founding plant in the world. 
The company also owns the entire common 
stock of Barnhart Brothers and Spindler, 
which operates the second largest type 
foundry in the United States. The earn- 
ings of the company have demonstrated a 
remarkable stability, with the common 
stock showing a range of from $14.56 a 
share in 1920 to as high as $19.83 a share 
in 1923. The latest earnings for the fiscal 
year ended August 31, 1925, showed $14.90 
a share earned for the common stock, 
which was on a greater number of shares 
outstanding. A record of the earnings of 
the past six years for the preferred and 
common stocks with the number of shares 


outstanding at the close of each year fol- 
lows: 
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By WILLIAM J. HEALY 


PREFERRED STOCK 


Shares 

Year Per Share Outstanding 
1920 $29.74 25,606 
1921 32.40 25,606 
1922 33.40 25,606 
1923 30.30 32,705 
1924 25.27 40,000 
1925 29.35 40,000 

COMMON STOCK 
1920 14.56 40,000 
1921 16.26 40,000 
1922 16.90 40,000 
1923 19.83 40,000 
1924 14.78 51,000 
1925 14.90 60,000 


The balance for dividends in the period 
covered has shown a steady increase from 
$761,593 in 1920 to $1,174,126 in 1925. As 
of August 31, 1925, giving effect to the sale 
of $5,000,0000, 6 per cent debentures, the 
company was in sound financial position 
with current assets amounting to $13,621,- 
649 and current liabilities to $939,008, leav- 
ing net working capital of $12,682,641. 
There were no bank loans outstanding and 
the company had a total of $5,874,400 of 
debentures outstanding, the payment of 
$458,000 being provided for in the deben- 
ture issue referred to. 


Dividends have been continuously paid 
on the preferred stock at the full rate of 
7 per cent per annum since 1902 and on 
the common without interruption or reduc- 
tion since 1898, with occasional extra pay- 
ments. The present rate on the common is 
8 per cent. The preferred stock is cur- 
rently quoted around $104 a share, which 
affords a yield of 6.7 per cent and the com- 
mon sells at about $118 a share, which in 
turn yields 6.8 per cent with the regular 
payment of $8 per share. The. consistency 
of earnings applicable to the common stock 
suggests the possibility for further in- 
creased payments. Earnings of $14.90 a 
share in 1925 should be further improved 
for the 1926 fiscal year, as the first half 
year shows $7.83 a share, compared with 
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$6.75 in the preceding year. On this basis 
earnings for 1926 should approximate about 
$16 per share or the equivalent of the pres- 
ent $8 rate being earned twice over. The 
net income for the first half of the year 
amounted to $610,000, which would con- 
servatively allow for a $10 rate on the 
60,000 shares of common outstanding. The 
yield on the stock at prevailing prices, 
should such action be taken, would enable 
the investor to realize 8.5 per cent, which 
indeed would be out of line in so well sea- 
soned an issue. Comparing this with the 
present yield of 6.8 per cent with a $10 
payment the stock commands a price of 
close to $150 per share. As of August 31, 
1925, the net tangible assets applicable to 
the 60,000 shares of common = stock 
amounted to $170.54 a share. 


Position of Common 

The preferred stock is callable at 105 on 
30 days notice after a two-thirds assenting 
vote of the board of directors, so at the 
present price of $104 a share there is not 
much span between the call price and pres- 
ent quotations, but as an investment the 
yield is attractive. The common stock, in 
addition to the present attractive yield, is 
flavored with many speculative possibili- 
ties that give an incentive to higher prices 
based primarily on the favorable earnings 
recorded. 

The improved outlook for the printing 
trades predicated on a steadily improving 
volume and quality of work augers well 
for the future of American Type Founders. 
While the most striking increase in output 
has been in the Kelly automatic presses, 
the type, brass rules and other materials 
and equipments have maintained a steady 
sales volume despite the introduction of 
improved machinery for casting in late 
years. The products of the company are 
so well diversified in meeting the demands 
of the trade that the ordinary increases in 
volume of total business cannot help but 
find reflection in the company’s earnings. 

The common stock is given an “A” rat- 
ing in Guenther’s Independent Appraisals 

(Please turn to page 87) 
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These reviews written as of Friday immediately preceding date of this tssue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Steel Foundries— 
: Rating “A” 

Satisfactory earnings are expected from 
American Steel Foundries in the second 
quarter of 1926 and it is reported that 
earnings for the first half year were nearly 
$3 a share, or equal to full year’s dividend 
requirements. The company is in good 
financial condition. 


American Tel. & Tel.— 
Rating “A” 

American Telephone & Telegraph cou- 
tinues to report good gains in earnings. 
$6.50 a share was earned in the first half 
of 1926, compared with $5.80 a share on 
average amount of stock outstanding in 
the same period of 1925. The telephone 
business continues to grow at a rate 
greater than the increase in population. 


Byers— 
Rating “B” 

It is now estimated that based on earn- 
ings thus far, Byers will be able to show 
nearly $8 a share on its common stock for 
the fiscal year ending September 30, 1926. 
The company proposes to eliminate its 
funded debt through the issuance of two 
and a half million dollars of preferred and 
common stock. About $2,000,000 of senior 
securities have: been retired since the first 
of 1925. 


General Electric— 
Rating “A” 

General Electric advanced sharply in 
market price during the past week and 
the company will hereafter report quar- 
terly earnings for which innovation it is to 
be commended. ._The company received 
$77,000,000 of new business in the second 
quarter of 1926, compared with $66,000,- 
000 in the same period last year. 


General Motors— 
Rating “A” 

General Motors reached a new high 
price during the past week and reported 
retail sales of 117,176 cars in June, 1926, 
compared with 75,864 in June, 1925. Retail 
sales in the first six months of 1926 show 
a gain of 56 per cent over the same period 
last year. Bulk of this gain has probably 
taken place in Chevrolet sales, which 
division is the biggest single net earning 
producer of General Motors. It is ex- 
pected that around $17 a share will be 
shown on the common stock in the first 
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half of 1926. What earnings will be in 
the second half is a much more specula- 
tive question and doubtless will depend to 
a large extent upon what reception is ac- 
corded new models the company will prob- 
ably announce in August. 


International Tel. & Tel.— 
Rating “A” , 

International Tel. & Tel. reports net of 
$3.35 a share in the first quarter of 1926, 
compared with $3.06 a share on the smaller 
outstanding capitalization in the first 
quarter of 1925. The expansion in com- 
pany’s earnings is indicated by the fact 
that net income was $1,321,000 in the firs* 
quarter of 1926, compared with $551,000 
in the same quarter of the previous year. 


Kennecott— 
Rating “A” 

Rising copper prices and prospects that 
new Copper Export Organization will con- 
trol about 90 per cent of the world’s ex- 
port sales, thus tending to stabilize prices 
in this industry, resulted in higher market 
levels for Kennecott and other leading cop- 
per stocks. The only important companies 
that are not members of the new associa- 
tion will be Miami among American pro- 
ducers, and Rio Tinto among the Euro- 
pean companies. The Katanga property 
will be included. 


Nash Motors— 
Rating “B” 

Nash Motors broke all earnings records 
in the quarter ended May 31 when net was 
equal to $2.20 a share on the present out- 
standing common stock, compared with 
$1.44 a share in the same period a year 
ago. 


National Biscuit— 
Rating “A” 

National Biscuit reports $1.78 a share 
earned in the second quarter of 1926, com- 
pared with $1.61 a share in the second 
quarter of 1925. 


N. Y. Air Brake— 
Rating “B” 

In connection with the retirement of its 
Class A stock and offering of additional 
common stock, New York Air Brake sub- 
mitted a balance sheet as of May 31, show- 
ing a very strong financial condition. Earn- 
ings in the first half of 1926 have been 
highly satisfactory and common sharehold- 
ers are justified in subscribing to additional 
stock with a good prospect for dividend 
increase before the close of the year, 


Pacific Gas— 
Rating “A” ; 

It is expected that Pacific Gas & Elec- 
tric will follow the example of Southern 
California Edison and split up its com- 
mon stock, four shares for one, in order 
to further popularize this issue among 
its customers. Tne stock was recommended 
in Mr. Guenther’s bargain list when it was 
selling around $90 a share. 


Union Oil— 
Rating “B” 

Union Oil continues to be subjected to 
relatively wide market fluctuations on 
merger rumors. Earnings in the first half 
of 1920 amounted to $1.63 a share, com- 
pared with $1.56 in the first half of 1925. 
The stock is selling at high prices com- 
pared with these earnings. 


U. S. Steel— 
Rating “A” 

U. S. Steel duplicated its former high 
prices during the past week. Reports from 
the steel trade show a remarkable revival 
in activity for this season of the year. 
As steel prices are being well maintained, 
it now appears the steel industry should 
give an excellent account of itself during 
the coming months. 


Western Union— 
Rating. “A” 

Western Union reports $7.14 a share 
earned on its stock in the first half of 
1926, compared with $7.10 in the first half 
of 1925. Gross revenue increased more 
than 10 per cent, but a sharp increase took 
place in operating expenses due to higher 
wage scales. 


Westinghouse Air— 
Rating “A” 

Volume of business thus far in 1926 is 
ahead of last year, and good business is 
expected for the remainder of the year by 
President Humphrey of Westinghouse Air 
Brake. Sales of Union Switch & Signal ° 
have come up to expectations. Storage 
Battery sales are improving and exceeding 
those of a year ago, and Locomotive stoker 
business is also good. 





| 


Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio, which has been re- 
peatedly recommended in Mr. Guenther’s 
bargain lists, reached a new high price 

(Please turn to page 83) 
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S far as the general averages are con- 
A cerned the past week has seen no 
change in the aggregate of bond 
prices compared with that of a week ago, 
but the fact that prices have exhibited such 
underlying strength during the period when 
they normally show slight declines is evi- 
dence of the strong investment demand. 
A feature of the bond market for the past 
two months has been the great strength 
and heavy turnover of high yielding rail- 
road issues. The six bonds falling in this 
category, which are here tabulated, are 
selling at practically their highest levels 
for the past five years, and at which prices 
they represent an average appreciation of 
just 200 per cent. 

Certainly this belated recognition of the 
inherent soundness of our railroad situa- 
tion can mean but one thing—that institu- 
tional purchasers have finally been forced 
into these bonds through the dearth of 
higher-grade issues. One can be pretty 
certain indeed that the large banks, insur- 
ance companies and investment trusts are 
thoroughly satisfied as to the satisfactory 
railroad outlook and of the long-range 
prospects for the bond market. 

The new flotations for the week repre- 
sent a considerably smaller volume than 
that of the previous week, although the 
number of minor public utility offerings 
has been large. The three-year notes of 
the Toho Electric Co. have been the sole 
foreign offering to date. 


Foreign 
$10,000,000—Tono Exectric Power Com- 
PANY, LiMiTED, three-year 6 per cent 
notes due 1929 at 98%4 to yield 6.55 
per cent. 

Aside from the Great Consolidated Elec- 
tric Power Company, the Toho organiza- 
tion is the largest electric distributing con- 
cern in Japan and its capitalization, record 
and prospects are such as to inspire con- 
siderable confidence in its obligations from 
an investment standpoint. As far as earn- 
ings which are aggregating more than 3% 
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times interest requirements, are concerned, 
and from the standpoint of equity, the 
issue compares very favorably: with the 
majority of our domestic public utility 
issues, but other factors such as the politi- 
cal and the frequency of earthquakes pro- 
vide the elements of uncertainty which are 
the cause of a higher rate of return than 
can be secured in obligations of domestic 
utilities. Considering the position we have 
been taking toward the long term bond 
market, we would advise the purchase of 
the first mortgage 7 per cent bonds, due 
in 1955, or the Great Consolidated Electric 
Power 7’s due in 1944 in preference to the 
new three-year notes. We have no objec- 
tion to the latter from the standpoint of 
security for those whose purposes absolutely 
require a short term issue the latter qual- 
ify as a satisfactory investment. There 
seems but little question, however, but 
that the long term bonds are a more at- 
tractive holding with the present outlook. 
Public Utilities 

$1,500,000 — Gerorcra-CaRoLINA ELEcTRIC 

Co. lst mortgage 6 per cent notes due 

1929 at 100 to yield 6 per cent. 

This newly formed company is a sub- 
sidiary of the Augusta-Aiken Ry. & Elec- 
tric Company being controlled through the 
Georgia-Carolina Power Company. While 
nominally a first mortgage issue, the lien 
covers only minor portions of the prop- 
erty, including some small local properties 
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Week 
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being acquired. The set up with the new 
properties included, showed interest earned 
last year 1.82 times, before depreciation 
and taxes, though it is stated that the first 
four months of 1926 showed a 3.29 ratio. 
The notes are guaranteed by the Georgia- 
Carolina Power Company and the Augusta- 
Aiken Company, though the guarantee of 
the latter is worth little at the present 
time. Like most companies with a high 
proportion of traction, its earning power 
has been insufficient for its funded debt. 
The notes are far from high grade, though 
the probabilities are that the risk is not 
great. It is possible that the property 
wili within the next few years be absorbed 
into the Southeastern Power & Light sys- 
tem. 


$2,250,000—InpiANA Gas UTILITIES Co. 
Ist 5’s of 1946 at 95 to yield 5.40 per 
cent. 

Gas Utilities, Inc., which has formed the 
Indiana Gas Utilities Co. as a secondary 
holding company, has had good experience 
in the management of middle western util- 
ities, though it is not a large group. The 
present company embraces gas properties 
at Terre Haute, Richmond and other com- 
munities, whose record has been good. In- 
terest on these bonds which represent a 
straight first mortgage on the entire prop- 
erty is being covered about 2% times,— 

(Please turn to page 82) 








Issue 
Chicago, Gt. Western Ist 4s, 1959........ 
Denver & Rio Grande W, 5s of 1955.... 


International Gt. Nor. Adj. 6s of 1952 


Erie R. R. Conv. 4s of 1953 (Series D)...... 





M. K. T. Adj. 5s 








Present 1926 
Price Low 5-Year Low 
ea 70% 641% 444 (1923) 
Sueite 69 62 32% (1924) 
834 73% 3434 (1922) 
ic. 75 66 33 (1923) 
9214 9014 41% (1921) 
74 65 471% (1923) 


Missouri-Pacific Gen. 4s of 1975.................. 
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The *‘House of Speyer” 





@ James Speyer 
Head of Speyer & Co. 


worries of many men who have been 

able to accummulate a fortune is 
what disposition to make of it in the event 
of their death. So many rich men’s sons 
have gone to the dogs. 


L has been said that one of the big 


A well known chronicler of the lives of 
America’s leaders in finance and industry, 
the other day commented that, in a recent 
inquiry into the lives of rich men’s 
sons, he found a mass of data far from 


inspiring. Some of the sons have done 
notable things. Many wasted their sub- 
stance. 


I have been doing some delving myself 
of late; not to ascertain what rich men 
are doing with their wealth, but for the 
purpose of giving to readers of THE FI- 
NANCIAL WorLp some facts that have an 
important bearing upon the progress of 
the United States in the past five or six 
decades. And here is a story that is one 
of several I shall relate. 


Not only is JAMES SPEYER, who is head 
of the banking house of Speyer & Com- 
PANY, New York, the son of a rich man— 
he is direct descendant of a long line of 
bankers which began the making of a repu- 
tation in finance early in the seventeenth 
century. 


Mr. SPEYER not only has had to demon- 
strate success in overcoming the disad- 
vantage of being a rich man’s son, but has 
had the difficult task of “carrying on” 
policies inaugurated many generations be- 
fore his time. To my way of thinking it 
is more commendable to have made that 
sort of a-demonstration, than it is to have 
made good use of one’s substance, which 
was passed along by a father who rose 
from poverty. 


JAMES SPEYER was in his very early 
twenties when he came back to his native 
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No. 1 of a Series on Builders of America 








@ The “House of Speyer’ 


’ since 1837 has played a stellar 


role in the financing of American Railroads; 


@ It was the first to sell U. S. Government bonds in Ger- 
many at the time of the Civil War, and first to get 
German railroad credit in America after the World 


War. 


By 


9 


New York after having completed his 
education abroad. His return did not 
cause a ripple of interest. His father, 
Phillip Speyer, had great hopes for him, 
but Wall Street, its leaders and its rank 
and file, thought of him as just another 
rich man’s son, without any especial need 
for work. 


The fact that there was an heir apparent 
in the banking house of SpeYER & Com- 
PANY, prepared to take up the reins when 
his father was ready to lay them down, 
was incidental. Those were days when 
names such as James J. Hill, Collis P. 
Huntington, Jay Gould absorbed general 
interest. The elder Morgan, dynamic, auto- 
cratic and a giant in finance, occupied the 
financial spotlight, alone in a_ singular 
role. 

The Empire Builder of the Northwest, 
and Huntington, were not spoken of as 
being identified with any particular bank- 
ing interest or house. 

Railroad building at the time was in its 
romantic stages, with men gifted with a 
sense of dramatic effect as well as keen 
business acumen commanding attention. 


A few railroads were forging ahead. 
Others were down-at-heels. Jay Gould 
was playing with both sorts, after a man- 
ner which historians have described some- 
times in unflattering terms. 


* * * 


NE day there was admitted to the 
presence of the greatest of the 
Goulds a young man not yet thirty, who 
was the son of a rich father, and great- 
grandson of a man who was a great 


banker in Germany in the seventeenth 
century. 
Jay Gould, among other things was 


holder of the junior securities of the St. 
Louis Southwestern Railroad. He won- 


dered what this young man who looked 
to him like a boy possessed of unusual 
confidence, could know either about the 
troubles of the road, or a way in which 
to solve them. 


The youthful caller was James Speyer. 
To the skeptical Gould he stated that he 
had a plan, which he modestly confessed 
was his own, for the rehabilitation of the 
road, 


“Our firm,” said the young man, “has 
been asked to join a committee to protect 
the interests of the first mortgage bond- 
holders. My plan is one which not alone 
does that, but, at the same time, conserves 
the interest of the junior holders.” 

The plan was accepted, and put into ef- 
fect. 


Thus was Wall Street made aware that 
there had come into its midst a man who 
was going to disprove the fetish that rich 
men’s sons usually display inability to be 
anything else. 


* * * 


aig & ComMPaANy today is regarded 
as one of the most important and in- 
fluential banking houses in the country. It 
is and long has been identified with rail- 
road financing, and has been in the fore 
in interesting European purchase of 
American railroad securities. 


I find that reputable and accurate his- 
torians of Wall Street and of industry 
generally, as well as leading men in the 
financial district, are agreed that the repu- 
tation of the American branch of the Spey- 
ER family of bankers must be credited 
largely to the ability and aggressiveness 
of the present head of the clan. 

America—that portion of it which is re- 
moved from close proximity to Wall 
Street—is notoriously ill-informed about 

(Please turn to page 89) 
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By THE OBSERVER 


Including our war loans there are 


Mellon on at present invested in Europe and 
Foreign all other countries more than 25,- 
Loans 000,000,000 American dollars. Yet, 


such investments by no means have 
reached their peak. In the opinion of some good 
authorities this expansion will proceed at the rate, an- 
nually, of more than a billion of dollars. This estimate 
is not exaggerated for foreign loans to-day remain the 
only obligations providing good income yields and the 
speculative opportunities many Americans, with their 
venturesome spirit, eagerly crave. 


Nor is this development looked upon with disfavor 
in high financial circles. No less an authority than our 
able Secretary of the Treasury regards it one which is 
bound to react to the benefit of the United States. The 
position he assumes is that these large credits, for that 
is what these loans principally represent, place the bor- 
rowers under a moral obligation to America, a feeling 
that is bound to find expression in placing American 
products in the greatest favor with them. 


From a broader viewpoint these foreign loans must 
be regarded as a natural evolution. Without such 
financial assistance as our capital so readily has ex- 
tended it would not be possible for nations, who are in 
our debt, to pay off their obligations. Without work- 
ing capital neither a nation nor a business can liquidate 
indebtedness from the product of raw materials and 
labor. 


To effect the sale of $154,000,000 of 


Confidence ew stock is a gigantic feat which 
Asa is only accomplished when the par- 
Fulerum ticular security has the backing of 


a powerful group of bankers. Even 
with such strong support it still would be necessary to 
spend considerable money to secure the proper dis- 
tribution. 


But when this same thing is done without any such 
influence or stimulation it is a remarkable accomplish- 
ment for which there must be a special reason. That 
very performance in finance, marvelous when its gigan- 
tic proportions are considered, belongs to the American 
Telephone & Telegraph Co. The only expenditure to 
which the corporation was put was for the printing of 
the circular letters and subscription blanks to send to 
stockholders, informing them of the opportunity to 
subscribe in proportion to their holdings for new stock 
to the extent of $154,000,000, plus the usual legal ad- 


V ertising. 


The fulcrum that so readily has placed this additional 


stock was none other than the implicit confidence the 
several hundred thousand shareholders have in the 
substantial value of the shares as an investment, and, 
in the management. <A further incentive lay in the 
value of the rights to subscribe, which are regarded 
as an additional dividend on top of the 9 per cent an- 
nually the company pays at present. 


Confidence of stockholders is a valuable asset for 
any corporation. It results in reducing materially the 
cost of new financing and it further leads to market 
stability because stocks are well held and the floating 
supply is never large. No other American corporation 
has such confidence developed to its maximum as has 
the American Telephone & Telegraph Co. 


Had John W. Weeks preferred the 

Martyr life of a successful banker, a life of 

to ease, in all probability it would not 

Duty have been cut so short by the Grim 

Reaper. His was the rugged con- 

stitution which supposedly lies behind the allotted three 

score years and ten, the Biblical and mythical span of 

human life. But that was not the way of this famous 
son of Massachusetts. 


Of his active and successful life he devoted twenty 
years to public service, and while in this harness worked 
at his job as incessantly as he did in building up his 
personal fortune as a banker. In various walks of 
public life he showed signal ability for no other reason 
than that he made a thorough study of the requirements 
of each position he occupied—Congressman, Senator 
and Secretary of War under Presidents Harding and 
Coolidge. 


His own native state chose him as its presidential 
candidate. It was not a favorite son movement, a com- 
pliment, but, a serious endeavor to secure for him the 
nomination on the theory that the nation was very muck 
in need of a constructive business man as a leader 
during the serious crises brought about by post-war 
deflation. Senator Weeks received more than one hun- 
dred votes, indicating other parts of the country were 
also of the opinion of Massachusetts. 


Weeks’ life was shortened by the tireless labor he 
devoted to the important task of reconstruction as 
Secretary of War. He dies a martyr to duty, but it 
will ever remain a source of gratification to the sur- 
viving members of his family, to Massachusetts, and 
to the financial fraternity of the whole country, of 
which he was a shining member, that his life’s labor 
has contributed largely to the successful emergence of 
the country from the war. aca 
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wise than a further diminution of income 
yield from sound investments through the 
excessive demand for them and their de- 
creasing supply. Values are no different 
than any other commodities. Their prices 
fluctuate in accordance with the law of 
supply and demand. 

Our transition from a debtor nation, a 
position we occupied before the war, to 
not only a rich creditor nation but virtually 
the world’s banker, is one which is not 
yet fully appreciated by the people at 
large. Yet the vast importance of this 
change and its influence on our national 
financial position can be broadly defined to 
our vision by citing several outstanding 
facts. Our Treasury Department recently 
issued a statement giving the total of 
American investments abroad at over $25,- 
000,000,000. Deducting the debt to the 
Government approximately $11,000,000,000, 
there remained private investments of $14,- 
000,000,000. On the basis of an average 
yield of 6 per cent per annum, and the 
average will be higher, each year Amer- 
ica’s investment pocket is enriched to the 
extent of $840,000,000. All this money 
comes without working for it. The Amer- 
ican dollar is multiplying without much 
assistance from industrial or agricultural 
prosperity. 

Huge Outlay 


Our domestic investments in collateral 
obligations on which interest is paid, 
whether dividends are paid on stocks or 
not, is commonly estimated to be in excess 
of $50,000,000,000. Even at an average 
yield of only 4 per cent in interest pay- 
ments from this source alone, $2,000,000,- 
000 annually is available for reinvestment. 
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Add to this another $2,000,000,000 an- 
nually received in form of dividends from 
stocks, an estimate rather under the real 
amount than in excess of it, and we can 
strike a grand total of nearly $5,000,000,000 
per annum that investments contribute to 
our national prosperity. This important 
fact so far as I can judge has not been 
fully appreciated by many of our financial 
authorities. 


Still it is a tide in which there is con- 
cealed the unexplainable mystery, why it 
was, though the industrial and commercial 
outlook for the year was befogged and the 
future viewed with uncertainty, the ex- 
pansion in the investment demand con- 
tinued to increase. 


Positions Changed 


Relatively America in the past decade 
has passed through the pleasant meta- 
morphosis that Great Britain did when she 
broke the power of Napoleon over Eu- 
rope. For more than a century the wealth 
which was the reward of her victory was 
working for her people by making the 
people of other countries work for the 
British pounds they loaned them. Those 
foreign investments of Britain proved a 
stabilizer to her national prosperity when 
other nations were complaining of depres- 
sions. This same strengthening influence 
is imparted to our own position though it 
is not generally recognized. The continued 
ease in interest rates, which have fluctuat- 
ed only slightly in face of the recurring 
large demand upon our capital resources, 
can be directly traced to the constant in- 
fusion of fresh capital produced by yields 
from investments. ’Tis no wonder, con- 
fronted by this prospect, that the general 
impression prevails that there will be no 
cessation in the demand for sound invest- 
ment values for the balance of the year. 
This tendency should find reflection in 
further enhancement in values and a cor- 
responding decrease in income yields. 

Hence, the advances which have taken 
place in the prices of securities already 
recommended by no means represent what 
is still possible, for I need only mention 
there was a period in our history when a 
5 per cent investment was considered most 
attractive. In Great Britain prime securi- 
ties were eagerly sought on a 3 per cent 


return. Consols sold there on a 2% per 
cent basis. Such is the natural outcome of 


a surfeit of capital. 


When the bargain list that is now sub- 
mitted for the consideration of subscribers 
of THE FINANCIAL WorLD was compiled 
on July 10th, the then prevailing prices 
resulted in providing an average yield of 
6.7 per cent. Since then, there has taken 
place a further enhancement in value of 
some of these securities; but not to such 
an extent as to change the yield materially. 
If investors can obtain from a well-round- 
ed group of securities a yield anywhere 





over 6 per cent without considering the 
prospect of increasing the average yield 
through the possibilities of increased divi- 
dends, or stock rights, they occupy an at- 
tractive investment position. 


Over a period of years there are excel- 
lent prospects that Baltimore, Ohio, North- 
ern Pacific, Great Northern, New York 
Central, Katy preferred, Southern Pacific, 
Hudson & Manhattan and Frisco may in- 
crease their dividends; also that Delaware 
& Hudson will distribute its coal holdings. 
What the latter’s value is has not been 
‘definitely determined, but when it is con- 
sidered what a melon the coal holdings of 
the Lackawanna’s Glen Alden turned out 
for that company’s stockholders, it is pos- 
sible to appreciate what Delaware & Hud- 
son’s coal properties may be worth to its 
shareholders. 

The preferred stocks included in the 
present list must be considered semi-invest- 
ments. Their market prices will be in- 
fluenced by money rates. If they con- 
tinue to remain comparatively easy there 
is still room for additional enhancement 
in their market value, but not to the ex- 
tent which would be possible were their 
dividend rate not permanently fixed. Wa- 
bash Pfd. is in somewhat different posi- 
tion. That stock is entitled to participate 
equally with the common in any dividend 
over 5 per cent. 


Copper Stocks Favored 


The three copper stocks included, name- 
ly Cerro de Pasco, Kennecott and Chile 
Copper, all low cost producers, afford a 
good yield and possess unusual speculative 
prospects. If copper continues to advance 
in price, which is not at all unlikely based 
on the report that stocks of red metal on 
hand are low, and if the new Copper Ex- 
port Association, working in conjunction 
with copper companies abroad, succeeds in 
bringing about price stabilization, the in- 
fluence of these factors will be felt by the 
shares of these copper companies. 


In considering this additional list of 
bargains I wish to reiterate to subscribers 
of THE FINANCIAL Wor tp the advisability 
of purchasing an equal amount of each, 
for the maximum factor of safety is at- 
tained through such diversification. This 
thought was in my mind with all the bar- 
gain lists that have been published in 
these columns. Nor do I recommend the 
thought of immediate market enhancement. 
I can only select what are regarded as 
sound values. When that is correctly de- 
termined the investor can bide his time 
until the market properly appraises these 
values for he is receiving an attractive 
yield throughout the period of his waiting 
for price enhancement. 
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Best by Test 


I might add that it gives me pleasure 
whenever the opportunity presents itself, to 
recommend your publication as affording 
the best analyses in the most readable 
form, of any publication I have read. 

Norsury C. Murray. 


“Tell your friends they need it.” 
The Financial World 
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The Mother Lode Puzzle 


EFORE Kennecott Copper secured 

working control of Mother Lode the 
company reported a net earning power 
much above what it is now doing. The 
change in this position has mystified many 
of the holders of its outstanding capital 
of 2,500,000 shares, among whom are 
members of this Association. 

The company has a vein mine located 
in Alaska and with such mines it is im- 
practicable to block out reserves for more 
than three or four years in advance. We 
understand the company is producing cop- 
per at the rate of 30,000,000 pounds annu- 
ally at a cost around 7 cents a pound. With 
copper selling around the current level of 
14 cents a pound the earnings should ap- 
proximate between 80 and 90 cents a share 
on the stock. This net margin will in- 
crease with each advance in the price of 
red metal. While it is true that the future 
of Mother Lode depends upon the life of 
its mine it is relatively in this respect in 
no different position than any other mining 
company. 

The interesting angle, and one that can 
throw light on the puzzle of Mother Lode, 
is the liberality used in charging off de- 
pletion. In some quarters it is contended 
that this is being done to reduce taxation 
and that therefore the dividend now being 
paid is treated as a return of capital. 

It cannot be gainsaid that this charge 
off is considerable. The last annual report 
put it at over $2,000,000 and this item al- 
most squared (or exceeded) the gross rev- 
enues from mining operations. One can 
well understand the uncertain position 
stockholders think they occupy—but in this 
quandary it is the Association’s belief they 
should stand pat, if for no other reason 
than that if the property was considered 
valuable enough for Kennecott Copper to 
acquire a working control of it it should 
be equally valuable to the stockholders ir- 
respective of its market quotation. 

The Kennecott Company is not likely to 
invest its money in any property unless it 
expects to make a good profit out of it. It 
has an engineering staff well qualified to 
determine the value of copper properties. 


* * * 


What Is Your Position? 

CONSIDERABLE number of _ in- 

vestors fail to achieve their expec- 
tations because they fail to acquaint them- 
selves with the actual position they wish 
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tc occupy in relation to their ventures. The 
importance of first determining this atti- 
tude is very essential. 

I do not know when this position was 
more clearly outlined than it was in a re- 
cent letter received from a member of our 
association. I quote the essential paragraph 
because of the enlightenment it will bring 
to many of our other members. 

The writer of the letter said: 

“T am not rich but in comfortable 
circumstances. As an attorney in 
active practice, most of whose clients 
are in the brokerage and banking bus- 
iness, and a former teacher of eco- 
nomics at Harvard University, I am 
fairly familiar with financial matters. 
I have been reasonably successful in 
my investment ventures, but I have 
neither time nor inclination to be “in 
and out” of the market. The position 
I would like to attain would be one 
where I owned 100 shares in each of 
about ten or twelve of the outstand- 
ing corporations in about as many of 
the fundamental industries of the 
country. My idea is having once 
bought such stock “right” to disregard 
all subsequent market fluctuations 
awaiting the time possibly five or even 
ten years in the future when, unless 
all signs failed, a particular security 
would appreciate to its real intrinsic 
worth.” 

No investor can afford to ignore the in- 
vestment wisdom revealed’ by the writer, 
least of all members of our Association. 
He has outlined a method that is capable 
of producing more profit of a permanent 
character than any “in and out” system can 
equal, provided such securities as he names 
are purchased right. 

In one of our future issues this idea will 
be elaborated with examples, confirming 
the sound position the writer of this letter 
has assumed, 


* * * 


Face More Opposition 


HE second effort on the part of the 

Van Sweringens to put through their 
Nickel Plate merger is also meeting with 
difficulties thrown in their way by minor- 
ity stockholders of several of the railroads 
slated to enter it. 

The outbreak of this newest revolt comes 
somewhat as a surprise for the newspapers 
for weeks have been saying that all these 
troubles have been ironed out to the satis- 





Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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INVESTMENT 
SECURITIES 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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Westchester County, N.Y. 
41/,°% Gold Bonds 


Due June 1, 1936-75 


Exempt from all Federal Income Taxes and Tax Free in 
Legal Investment for Savings Banks and 
Trust Funds in New York State. 


Prices to yield about 4% 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 
Short Term Notes 
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Associated Gas and Electric 
Svstem 


Founded in 1852 


Sources of 1925 Earnings 






The Associated System supplies three main 
types of service—electricity, gas and water. 
are necessities of everyday life, and the-demand for 
them is constantly growing. Furnishing three types 
of service adds to the diversity in earnings. 


Considerably the largest source of revenue is 
from electricity. Over 77% of the gross earnings 
and over 85% of the net earnings in 1925 (see 
charts) were from electricity. The greater relative 
percentage of net earnings from electricity en- 
hances the possibilities of growth of the company. 


Associated Gas and Electric Securities Company 


61 Broadway 
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faction of all interests involved: a state- 
ment that on the surface the electon as 
directors of two members of the Chesa- 
peake & Ohio minority stockholders com- 
mittee seemed to confirm. 
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Commenting on the new plan proposed 
by the Van Sweringens, George S. Kemp, 
one of the members of Chesapeake & Ohio 
dissenting stockholders, presumably acting 
as their spokesman, describes it as inequit- 


able and inadequate. Its unfairness he 
points out consists of offering the Chesa- 
peake & Ohio stockholders a dividend guar- 
anty of 5 per cent on the present stock and 


a bonus of one-half share of common stock 


in the new company for each share of 
Chesapeake’s outstanding capital. 


In his opinion this offer does not stand 
four square with Chesapeake’s present 
earning power. This was as high last year 
as $25 a share but it is likely to be less 
this year because of the increase in stock 
brought on by bond and preferred stock 
conversions into common. As Chesapeake 
is regarded as being the backbone of the 
merger a certain element of the minority 
contend that they are entitled to much bet- 
ter terms. Pere Marquette is also re- 
ported as reluctant to accept the modified 
proposition submitted for the exchange of 
its shares and is holding out for more. 


The Van Sweringens have issued no 
statement in reply to the latest criticism of 
the merger plan. It may be they are draw- 
ing out the fire of what opposition remains 
and then through negotiation endeavor to 
remove it preparatory to submitting it to 
the Interstate Commerce Commission for 
approval. Minority stockholders are well 
within the rights when they insist upon an 
equitable appraisal of their stocks on their 
earning power in any merger proposed, 
but they should also take into consideration 
the earning power of the new company 
which is around $18 a share for the new 
Nickel Plate. 











Bond Market 
(Continued from page 77) 
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a good ratio for a gas company. They are 

a good investment, and soundly priced. 

Call price 105. 

$1,060,000—Cuicaco, SoutH SHoreE & 
SoutH Benp R. R. Equipment Trust 
4% per cent, 5 per cent and 5% per 
cent of 1927-1936 to yield 4.75-5.75 
per cent. 


Just one year ago, the Insull interests 
took over control of this property, placing 
it under the Midland Utilities Co. It 
was formerly the Chicago, Lake Shore & 
South Bend Ry., and was sold at fore- 
closure a little over a year ago. Since 
that time a rehabilitation program has gone 
forward, the financing of new equipment 
purchases through these certificates being 
a part. The equipment is highly specialized 
and cannot be regarded as possessing the 
same inherent security as railroad rolling 
stock, although as regards amount paid in 
cash, maturities, etc., it comes up to the 
usual standards. The certificates rank as 
medium grade. 


$2,500,000 — MoNMouTH CONSOLIDATED 
WateR Co. Ist 5’s due 1956 at 95 to 
yield 5.30 per cent. 


This is a consolidation of a number of 
small local properties providing water fa- 
cilities to a number of towns along the 
New Jersey coast. The territory served 


is primarily dependent upon its summer 
are averaging 
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slightly over twice interest requirements on 
the first mortgage issue which constitutes 
the sole funded debt. This is a good 
margin for a water company and may be 
taken as a measure of good security. The 
company is controlled by American Water 
Works & Electric under whose manage- 
ment a widening margin of safety should 
be expected. 


$4,265,000—East Bay Water CoMPANY 
unifying and ref. 5’s of 1956 at 97% 
to yield 5.15 per cent. 

This is not a first lien, but rather a re- 
funding mortgage, on the water supply 
systems serving Oakland, Berkeley, Ala- 
meda and other important California cities. 
The company has a good record since its 
formation in 1916, and has developed its 
capital structure along sound lines. There 
are outstanding $9,169,200 of first mortgage 
5%’s of which an additional $4,932,100 are 
deposited under the unifying and refund- 
ing mortgage, bonds under which now ag- 
gregate $12,132,500. The new issue is 
largely for the refunding of a 7% per cent 
issue sold in 1921, and is doubtless the 
forerunner of additional financing which 
will eventually place the entire funded debt 
on a 5 per cent basis or lower. This will 
gradually improve the status of the pres- 
ent bonds which should be a strong and de- 
sirable investment. 


$3,500,000—PropLtes Licgut & Power Corp. 
Ist lien 51%4’s of 1941 at 9434 to yield 
6.05 per cent. 

This is a group of small operating prop- 
erties, widely distributed geographically, 
and not put together on a basis that will 
assist in effecting great operating benefits 
aside from those of purchasing and gen- 
eral supervision. Interest on this issue 
is being earned by a good ratio, (2.4 times) 
and there is little doubt but that the bonds 
will be good, though they are of medium 
grade only. 


$1,650,000—Prorptes Licnut & Power Corp. 
convertible 5% per cent notes with 
warrants, due 1926-1928 to yield 5.50- 
6.00 per cent, 


A somewhat unique issue carrying both 
a conversion and purchase warrant fea- 
ture. The bonds are convertible at par 
into the 7 per cent preferred, and the stock 
warrants constitute a call on 10 shares of 
Class A common at 25. If the issue were 
to be converted into preferred, dividends 
would be earned less than twice, so that 
this does not appear probable for some 
time. Also the ‘warrants are a call on but 
10 shares of Class A stock, so that this 
feature does not give any important early 
prospects. As a high yielding short term, 
the notes will probably however, work out 
satisfactorily. 


$1,350,000—ComMuNiITY WarTeER SERVICE 
Company First Lien gold bonds, Series 


A, due 1951 at 98% to yield 5.50 per 
cent. 


This again is a holding company set up 
to embrace a number of small operating 
Properties, the first lien bonds being se- 
cured by a first mortgage upon the Citi- 
zens Water Company of Washington, Pa., 
and by a junior lien upon the remaining 
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properties included in the newly formed 
group. Earnings of the Citizens Water 
Company, upon which interest on these 
bonds is a direct first charge, have been 
aggregating 2.3 times such interest require- 
ments and in addition the income of the 
holding company, after charges of the 
other subsidiaries, aggregated $178,476 for 
the year 1925. This margin of safety is 
above the average for a water company 
bond, and while the new issue does not 
qualify as an investment of the highest 
grade, it can be regarded as a satisfactory 
purchase at the offering price. 














Bulls and Bears 
(Concluded from page 76) 
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level during the past week. With the steel 
industry definitely improving, earning pros- 
pects for this railroad are excellent for the 
second half of 1926, and it appears to be 
only a question of time before dividend 
will be increased. 


Chicago-Great Western— 
Rating “D” 

S. M. Felton, chairman of Chicago & 
Great Western, has sent a long letter to 
his stockholders in which he points out the 
efficiency of the railroad, and states that 
all it needs is more traffic. He says that 
with a fair rate of return for the lines in 
the Northwest territory that the road 
would make a comparison that would be 
beyond criticism. In fact the dividend on 
the preferred stock would be assured with 
a substantial return on the common. If 
the commission grants an increase in 
freight rates to Northwestern carriers, it 
will, of course, substantially benefit the 
earnings of this road. 


Delaware & Hudson— 
Rating “A” 

Since the end of the coal strike Dela- 
ware & Hudson has been showing remark- 
able earnings and despite poor earnings in 
January and February it now appears 
probable that for the first half of 1926 
around $4.50 a share will be shown on the 
common stock, with prospects good for 
earnings of around $15 a share for the 
entire year. This, of course, only partially 
reflects Delaware & Hudson’s equity in 
Hudson Coal Company. 


Lehigh Valley— 
Rating “A” 

Lehigh Valley reached new high price 
levels during the past week on reports that 
the Delaware & Hudson interests had re- 
sumed buying. It is now stated they con- 
trol about 30 per cent of the stock, with 
New York Central controlling about 25 
per cent. Lehigh Valley has been steadily 
reducing its funded debt, improving its 
financial position and diversifying traffic, 
and still has Coxe Brothers coal holdings 
to distribute to its stockholders, 





1926 Analysis 





S. S. Kresge Co. 


Operating a chain of 329 
five-and-ten-cent stores 


Sales reported for six months 
ended June 30, 1926, amounted 
to $49,837,307, representing an 
increase of 11.60% over sales for 
te corresponding period of 1925. 


Our 1926 Analysis of the S. S. 
Kresge Company contains perti- 
nent data and statistics regarding 
the Company. Send for Circular 
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Memill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway 11 East 43rd St. 
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The Tobacco 
Industry 


Our annual survey of 
the tobacco industry, 
containing recent data 
and statistics, together 
with comments on de- 
velopments affecting 
the industry, is now 
ready for distribution. 


Copy may be had upon request. 


Chas. D. Barney & Co. 


Members New York Stock Exchange 
65 Broadway New York 


UPTOWN OFFICE 
647 Madison Ave., near 60th St. 





























Stocks 


and 
Business 


Write for our Monthly 
Letter B-7 on condi- 
tions. Stocks bought 
and sold on commission 
—cash or margin. 





Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 ¢ 
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Investment 
Suggestions 


Railroad Bonds 
To yield 4.65% to 5.60% 


Municipal Bonds 
To yield 4% to 4.45% 


Hydro Electric Bonds 
To yield 4.75% to 5.85% 


Public Utility Bonds 
To yield 4.65% to 6.60% 


Industrial Bonds 
To yield 4.65% to 6.90% 


Foreign Gov’t Bonds 
To yield 4.65% to 8.05% 


Write for Circular No. 1718 


“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 
Members New York and Chicago 
Stock Exchanges 




















The Cuba Co. 


Analysis 
Sent on Request 


WADE Bros. & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 
_ Chicago Board of Trade 
Associate Members N. Y. Curb Market 
Rubber Exchange of N. Y., Inc. 
N. Y. Produce Exchange 


60 Beaver Street, New York, N. Y. 
Telephone Bowling Green 4242. 




















July 
Investments 


Our list of selected 
investments will be 
sent to investors upon 
request. 


To yield from 
4.15% to 7.10% 
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Uses of Statistics 
(Continued from page 73) 
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sponsible for the established fact that the 
bulk of public speculative buying is done 
at the approximate apex of a major ad- 
vance. The inevitable secular trends assert 
themselves gradually over a long period of 
time, but there is no such thing as a trend 
to stock prices, so far as the application of 
the term to intermediate movements is con- 
cerned. The “trend” may be upward today 
and may turn downward tomorrow. It 
should also be noted that there are oc- 
casional reversals or fluctuations in even 
the most stable of the secular trends. Rail- 
road trafic and gross revenues normally 
increase at the rate of about 4 per cent 
annually, but during the last twenty-five 
years there have been four years in which 
traffic and revenues were lower than in the 
preceding years—1908, 1911, 1914 and 1921. 
These reversals were, however, quickly 
overcome and the normal upward trend 
was resumed. In all cases it was possible 
to find reasons for expecting such re- 
versals. 


Seasonal Divergences 


Another important factor in statistical 
studies is represented by seasonal diver- 
gences. The comparison of one week or 
month with a preceding week or month 
without proper attention to these diver- 
gences is so obviously irrational that it 
would appear improbable that anyone would 
be deceived by these natural and inevitable 
irregularities. Yet it is a fact that many 
of the newspaper commentators and head- 
line writers do produce many misleading 
statements and captions of this kind, and 
that many inexperienced readers are de- 
ceived. Take as an illustration the nor- 
mal amount of revenue required in the 
different months of the ‘year to show net 
income of 534 per cent on tentative rail- 
road valuation. The estimates are as 


follows: 

Per Cent of 

Year’s Total 
imeuary $62,962,673 5.7 
February .............. 59,993,545 5.4 
ne 82,317,518 7.5 
NN id ea, 73,615,928 6.7 
I i oe 81,773,740 7.4 
ete Sere 92,192,165 8.4 
SS ae 98,711,687 8.9 
Rae 114,434,545 10.4 
September ............ 118,936,565 10.8 
Otter ......... 123,630,348 11.2 
November ............ 103,744,318 9.4 
December .............. 90,258,900 8&2 


Total 12 months.... $1,102,571,932 100.0 


' 


Of course, these seasonal departures are 
reflected in the same way in the valuable 
index of trade represented by freight car 
loadings and in other indexes. Compari- 
sons with preceding weeks or months are 
therefore worse than worthless unless the 
normal departures are allowed for. The 


comparisons with corresponding weeks or 
months of preceding years are more trust- 
worthy, but even these must be taken with 
reservations. The records of a particular 
period or of a preceding year or years 
may have been abnormal or subnormal be- 
cause of early or late seasons, or labor 
troubles, or some other unusual develop- 
ment. The base of comparisons must al- 
ways be carefully scrutinized. 


The Best. Indexes 


There are numerous published statistical 
indexes of trade and many people, in an 
attempt to be thorough in their research 
work, try to consult so many of these that 
they indulge in a great deal of unnecessary 
labor and consume a great deal of time 
which could more profitably be devoted to 
synthetical instead of analytical reasoning. 
There are a few relevant indexes which 
cover the ground quite comprehensively, 
and to go beyond these is usually a need- 
less duplication of effort. When one comes 
to realize that the basis of successful spec- 
ulation is about 10 per cent statistics and 
about 90 per cent intelligent deduction, one 
will spend less time poring over records 
of the past and more time in reflection. If 
one contemplates purchasing the securities 
of a certain railroad he may consistently 
begin by examining the recent and current 
rate of earnings, the return on investment 
capital, the condition of equipment and 
right of way, the financial position of the 
company, and the general conditions which 
make for national prosperity. But, as 
stated, this is only the starting point. A 
decision as to the character and ability of 
the management and the road’s bankers, 
the probable effects of competition, the out- 
look for the territory served, and other 
factors which cannot be reduced to figures, 
is far more important. It is safe to say 
that when Atchison, Union Pacific, Balti- 
more & Ohio, Northern Pacific, and other 
stocks were selling for a few dollars a 
share during the reorganization period of 
1898-1900, the closest study of all the avail- 
able statistics would not have furnished 
sufficient reasons for buying these stocks. 
The farsighted people who purchased such 
issues and made huge profits in a few years 
no doubt reasoned that the transportation 
needs of a rich and growing country would 
necessarily expand rapidly, that in spite of 
political demagoguery and prejudice no 
laws would ever be erected which would 
bring about wholesale railroad bankruptcy, 
that the defects in physical and banking 
management had been remedied by scien- 
tific reorganization, and that the “cats and 
dogs” would in time become dividend: 
payers. 

Those who purchased Atchison, Union 
Pacific, et al, after the reorganization 
period referred to, or, more recently, those 
who purchased railroad securities at the 
lowest level in many years in 1919 and 
1920, did not fail to examine the routine 
statistics of progress carefully and con- 
stantly. But they did not base their origi- 
nal purchases on statistical exhibits—they 
consulted the statistics in order to deter- 
mine whether or to what extent their pre- 
conceived views were being borne out by 
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developments. There is a tremendous dif- 
ference between the two processes. 


The character and ability of corporate 
management is not often given the atten- 
tion it deserves. It has been said that a 
corporation is the lengthened shadow of a 
man. The great bankers and capitalists 
fully understand and appreciate this fact, 
and it is a matter of history that many 
sick corporations have soon begun to 
prosper under a change in management and 
a consequent change in physical and finan- 
cial policies. The group of western rail- 
roads, formerly known as the “Goulds,” 
furnish a striking example of this. More 
specifically, the accumulation of Missouri 
Pacific securities in the last year or two 
has been partly due to confidence in man- 
agerial ability and partly to confidence in 
banking ability. Experienced buyers re- 
flected that the new operating head of the 
company had made an excellent record with 
another large and prosperous railroad, and 
that the financial policies were handled by 
the same banking house which brought 
Atchison and Union Pacific up from bank- 
ruptcy to their present estate. Perhaps the 
reader will say that the first examples ad- 
duced represent exceptions, or that 
twenty-five years is too long a time to 
wait, but neither objection is valid. One 
can find a number of comparatively recent 
examples, such as the progress of St. 
Louis & San Francisco, Missouri, Kansas 
& Texas, Rock Island, Pere Marquette, 
Missouri Pacific, and others. As to the 
time elapsing before the rewards appeared, 
it may be pointed out. that within three 
brief years after reorganization Atchison, 
Union Pacific, and Northern Pacific com- 
mon stocks were paying dividends. It may 
not be venturing too far into the field of 
prophecy to offer the opinion that the 
stocks of Missouri Pacific, Rock Island, 
Missouri, Kansas & "Texas, and other 
junior issues which are at present non- 
productive will enter the dividend ranks 
within a year or two. That is a reason- 
able and natural expectation, which is not 
likely. to be disappointed unless some seri- 
ous and unexpected disaster occurs. 

Considerable emphasis has been laid on 
the subject of synthetical versus analytical 
reasoning because of the widespread pro- 
pensity to attempt the impossible task of 
basing successful speculation on the pres- 
ent and the past instead of upon intelligent 
concepts of the future. There is no inten- 
tion of belittling the value of statistics 
when they are properly employed. What is 
sought is to disabuse the mind of the idea 
that profits can be secured by any con- 
ceivable form of mathematical formulae 
or by the most exhaustive study of prece- 
dent. The subject may be dismissed with 
the statement that if it were possible to 
achieve success by the exercise of such 
methods all one would need do would be 
to hire a small staff of competent statis- 
ticians and proceed to get rich. 


Examining Indexes 


Always keeping in mind the necessity 
for making due allowance for the secular 
trend, the seasonal divergences, and the 
normality or abnormality of the bases of 
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comparison, the salient indexes of progress 
in general trade are pretty well covered by 
(1) the weekly records of freight car 
loadings, (2) the weekly records of bank 
clearings, and (3) the monthly records of 
pig iron production. Most of the other 
routine compilations are interdependent or 
are applicable to some particular line of 
industry. A new index is now being ex- 
perimented with and may prove valuable. 
This compilation, which is published by the 
Electric World, is based upon the monthly 
consumption of electric power in industry. 
The figures are corrected for seasonal vari- 
ations and any departure from the normal 
expectation indicates either unusual activ- 
ity or some degree of backwardness or de- 
pression. However, the same indications 
would be found in the car loadings or the 
bank clearings, and when these two major 
indexes agree other data are unnecessary 
except in the way of confirmatory evi- 
dence. 


Are They Barometers? 


The common characterization of these 
data as “barometers” is unwarranted. They 
show past and present conditions, but are 
not barometrical in any sense of the word. 
It would be more sensible to call them 
thermometers, in so far as they reflect 
present conditions. It is gratifying and en- 
couraging to find that general business as 
indicated by these exhibits has been hold- 
ing up well or increasing, but this pleasing 
state of affairs carries no guarantee as to 
the future. It is possible, however, to se- 
cure certain forms of what might be called 
advance information from the indexes. For 
example, the official records of monthly 
railroad earnings are not available until 
three to four weeks after the close of the 
calendar month. But it is possible to quite 
closely estimate the earnings for a given 
month before that month has ended. This 
is because there is a gap of about two 
weeks between the loading of a car and 
the receipt of revenue therefor. Conse- 
quently, the revenue from the cars loaded 
in the last half of a month will be accounted 
for in the following month. Specifically, 
the record of car loadings for the week 
ended July 17, 1926, will be available on 
July 28, and this exhibit, considered in 
connéction with the three preceding weeks, 
will afford an excellent basis for an esti- 
mate of the July revenue, almost a month 
before the earnings statements are pub- 
lished. 

Similarly, the data covering new con- 
struction furnishes grounds for some val- 
uable deductions. If the volume of permits 
or contracts is large, we may reasonably 
anticipate general activity for, say six 
months, even if new permits begin to de- 
cline. Superficial observers who see only 
what is visible to all will assume that the 
sustained activity means good times and 
will fail to see the ultimate consequences 
of a falling off in permits and contracts. 
The shrewd observer will, on the other 
hand, look upon a progressive falling off in 
preparations for new work as a sound rea- 
son for expecting some degree of de- 











Are 
MOTORS 
Still a Buy? 


After advising acceptance of profits in late March 
on “short sales’? of motors, we advised individual 
purchases, like Mack Trucks, to profit from the 
current recovery. 


Motors, as a whole, have been very irregular, 
however. Some issues are still close to their 
low levels. 


Further Purchases Advisable ? 


Can some individual motor issues, still low, be 
bought for substantial profits. Or, should motor 
stocks be avoided? What motors are in a strong 
position, if any? What weak? 


These questions are answered—specific recom- 
mendations made to take atlvantage of conditions 
ahead—in a NEW analysis of motor securities, 
just out. We have a few extra copies, now 
available for FREE distribution. 


Simply ask for FWJJ-17 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Mass. 


Boston, 

















SOUND BONDS 


Yielding 6% to 644% 
Send for Booklet “F’ 


PWBrvvks eC 


INCOR PORATED 
Established 1907 
115 Broadway 


60 State St. 
New York Boston 



























































Head Office: 
LONDON, E.C. 3. 
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Short Term Notes 
Yielding 5.00% to 7.05% 
Preferred Stocks 
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pression a few months later. He will, 
therefore, have plenty of time to arrange 
his affairs before the actual effects of the 
depression begin to assume tangible form. 


Freight Car Loadings 

The weekly records of freight car load- 
ings are now looked upon by many stu- 
dents of business and financial affairs as 
the best single trade index we have. These 
records are distributed weekly without 
charge by the Bureau of Railway Eco- 
nomics, Washington, D. C. The prelimi- 
nary reports, usually available to the pub- 
lic on Thursday of each week, show the 
total car loadings, the loadings in each dis- 
trict, and the number of cars loaded with 
different commodities. A few days later 
more complete reports are issued, showing 
the loadings of each individual road, the 
number of cars loaded with different com- 
modities by each road, and the number of 
cars received by each road from connect- 
ing lines. The figures therefore provide 
us, not only with an excellent index of 
general business activity in different dis- 
tricts and different lines of basic produc- 
tion, but also with a good basis for a com- 
parative study of the progress of individ- 
ual railroads. 


The classification of tonnage and the rel- 
ative volume of each classification is as 
follows: 


Grain and grain products, about 4.5 per 
cent of total tonnage; livestock 2.3 per 
cent; coal, 17.3 per cent; coke, 1.2 per cent; 
forest products, 7.3 per cent; ore, 3.9 per 
cent; merchandise and less than car-lot 
freight, 25.8 per cent; miscellaneous 
freight, 36.8 per cent. 


The items of merchandise and miscel- 
laneous freight, which, combined, make up 
over 62 per cent of all tonnage, represent 
what is probably the very best index of 
general consumption and general purchas- 
ing power and will faithfully reflect any 
decline in general trade. 


Bank Clearings 

The bank clearings are not so precise an 
index as the car loadings. The clearings 
include many financial transactions which 
have no bearing on the volume of géneral 
trade. Also, rising or falling commodity 
prices will cause the clearings to rise or 
fall with no corresponding increase or de- 
crease in physical volume of business. 
However, if we eliminate the New York 
clearings and consult only the clearings 
outside New York, the compilations are 
valuable, and are particularly so when used 
in combination with the freight car load- 
ings. The clearings are published within a 
day or two after the actual transactions 
have taken place and are the most up-to- 
date of the indexes. A marked and con- 
tinued falling off in bank clearings in any 
district or in the country as a whole will 
almost certainly be accompanied or closely 
followed by a falling off in freight 
car loadings, and the two indexes may 
thus be checked up against each other. 


The most comprehensive records of bank 
clearings are published each week by the 
Commercial and Financial Chronicle, 138 


Front Street, New York. The figures ap- 
pear in the Saturday issue covering the 
clearings of the first five days of the cur- 
rent week reported by telegraph. The 
missing day is estimated, and the estimate 
is corrected in the issue of the following 
week. The tables show total clearings un- 
der two heads—New York City and out- 
side of New York City, and also the clear- 
ings by districts and by principal cities. 


Pig iron production was for many years 
looked upon as the best single index of 
business, but it has not been so dependable 
in the last year or two. A few years ago 
pig iron production would occasionally be- 
gin to increase rapidly at a time when the 
actual earnings and output of the steel and 
iron mills were at low ebb. This was due 
to purchases in expectation of an increase 
in future business and was usually fol- 
lowed by greater activity and profits. Con- 
versely, pig iron production would begin to 
fall off while the mills were going full 
blast, and this was usually followed by a 
decrease in business and profits. 


The wide adoption of the policy of hand- 
to-mouth buying has divested this index of 
much of its relevancy. Production, fabri- 
cation, and consumption are now more 
closely balanced than ever before, which 
means that the alternate waves of heavy 
and light production of raw materials are 
gradually being ironed out. Nevertheless, 
we may secure some light from the records 
of pig iron production, especially in a neg- 
ative way. That is, if it is found that pro- 
duction is well maintained or increasing at 
a time when people are fearing or predict- 
ing depression, we may consider the pig 
iron figures more dependable than the per- 
sonal views. 


The statistics of pig iron production are 
made public a few days after the first of 
each month in almest all the financial pub- 
lications and in the financial columns of the 
leading newspapers. The daily average 
production represents the best index, as it 
does away with the necessity for correc- 
tions or allowances for irregularities due 
to long or short months or holidays. 


Other Statistical Data 


The Government Bureaus publish a mass 
of statistical and general data covering 
crop conditions, foreign trade, railroad and 
banking conditions, etc. Most of this in- 
formation can be had for the asking, and 
when a charge is made the price is a 
nominal one. Practically all the salient in- 
formation will, however, be found in the 
financial publications and the municipal 
dailies. One or two leading publications of 
this kind will give one about all that is 
required in the way of routine statistics. 


The most complete records of new con- 
struction are compiled by the F. W. Dodge 
Corporation, 119 West 40th Street, New 
York, but these records are also published 
and commented on in the financial columns 
of leading magazines and newspapers. 


The annual reports of the railroad and 
industrial corporations may be _ secured 
without charge. A number of industrial 
corporations also publish quarterly or semi- 
annual reports. These, as well as the an- 
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nual reports, may be secured by addressing 
the secretaries of the corporations and re- 
questing copies. The railroads report each 
month to the Interstate Commerce Com- 
mission and also to the newspapers. These 
reports are not distributed to individuals, 
but the official records at Washington are 
open to all. © 

The writer has already expressed the 
opinion that many people make the mis- 
take of duplicating work and wasting valu- 
able time by trying to consult too many 
different indexes. It is much better to 
carefully examine and thoroughly under- 
stand the relevancy of the really import- 
ant ones, which are few in number. We 
should not try to see how many indexes we 
can discover and study, but how many we 
can get along without. 

Epiror’s Note—In the next and final 
article of this series, Mr. Gibson will sum- 
marise the main points covered in preced- 
ing articles and will offer general sugges- 
tions as to the best policies to adopt. 
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some of the others, but are certainly not 
overpriced. 

The Southeastern Power & Light Com- 
pany is, of course, a comparatively new 
set-up, and like Lehigh Power, needs more 
seasoning to put its credit in line with that 
of the others. There is little doubt, how- 
ever, that when the properties are fully 
rounded out and the securities are better 
seasoned that the bonds will fall into line 
with the other issues. 

Southwestern Power & Light, belong- 
ing to the American Power & Light group, 
serves a large number of Texas towns and 
apparently the only reason why the bonds 
have lagged slightly behind the others is 
the location factor, reflecting an invest- 
ment preference for other regions which 
are considered more stable. Statistically, 
however, these bonds are very attractive 
and the outlook for the whole situation 
distinctly favorable. We consider them 
an attractive purchase. 

The Texas Power & Light issue should 
naturally be influenced by the same con- 
siderations, but the fact that this is an 
operating rather than a holding company, 
doubtless accounts for the difference. This 
also is a very sound situation and offers 


the investor an attractive opportunity. 
Utah Power & Light is controlled by 


Electric Power & Light, and in turn is 
a holding company for Utah: Light & 
Traction. Earnings have been very stable 
and the outlook is sufficiently good to war- 
rant the expectation that the company’s 
credit obligations will sell at a progress- 
ively lower yield basis. 
Conclusion 

It must be remembered that the bonds 
of this group are in one sense high grade 
prior preferred stocks. This conception 
has wholly to do with the maturity date, 
for of course it is impossible for human 
comprehension to predict what the status 
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of these companies will be one hundred 
years hence. The present outlook is, how- 
ever, so distinctly favorable and the trend 
of the price of capital over the next few 
years so clearly defined, that the two 
combine to afford investment opportunity, 
which in our judgment will not be perma- 
nently available. 
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of Listed Stocks and has been included in 
Mr. Guenther’s last bargain list which ap- 
pears elsewhere in this issue, as having 
possibilities in conformity with those se- 
curities which have been given favorable 
recommendation in the past. At around 
$118 a share the common stock of Ameri- 
can Type Founders, with a current yield 
of 6.8 per cent, should receive the in- 
vestor’s consideration in making up a di- 
versified list of investments. The stock 
has had a range this year from 114 to 135, 
and with it selling close to the low for the 
year the chances of duplicating its high 
price are not remote, for at 135 the present 
earnings should approximate about 12 per 
cent of that price. 
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Pauperizing British Doles 

ILLIAM PETER HAMILTON, the 

editor of the Wall Street Journal, 
has been in Great Britain studying that 
country’s condition and he finds that the 
system of doles the country inaugurated to 
help the unemployed after the war has cost 
the English people a tremendous sum of 
money. The amount in round figures is 
placed at £458,000,000, the equivalent to 
more than $2,000,000,000 of our own money. 
This burden might have had its compen- 
sation if it had carried out the patriotic 
motives of its sponsors that no one who 
gave his services to the country in its 
crisis need suffer from unemployment. 
But it had the opposite effect. It increased 
the number of unemployed, for the lazy 
would not work as long as they could ex- 
pect money from the government, and as 
long as they had votes enough to vote 
themselves more doles. 








On the High Seas 

HOSE who assume we have com- 

pletely lost the mastery of the high 
seas in point of shipping will be gratified 
to learn that we have not been entirely 
eliminated. There remains a small sector 
which we still dominate. When it comes 
to operating oil tankers Uncle Sam out- 
distances all of his rivals. There are 391 
sailing under the American flag. Next 
comes John Bull, whose Union Jack can 
be seen at the masthead of 348 such ves- 
sels. Combined, all the other countries 
have in service 222. Our superiority in 
this field of navigation is traceable to our 
dominance in the petroleum industry. So 
it happens that our leading oil companies 
find it to their advantage to own their 
own tankers regardless of our unfair ship- 
ping laws. 
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How to 
Gauge Turning Prices 
for Any Stock 


—is a subject that is dis- 
cussed from a new angle in 
a booklet devoted solely to 
trading in speculative 
stocks. 

At this stage of the market 
it is decidedly to your ad- 
vantage to learn of the new 
things that our long and 
careful researches in spec- 


ulation have yielded. 


This booklet is sent to you 
without cost or obligation, 
together with recent copies of 


TiremaliSurveY 


Clip this coupon now 
Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-28, Boston, Mass. 
Please send free copy of Booklet ‘‘ How 
to Gauge Turning Prices for any Stock” 
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The Financial World Quarterly Index 

The following is an index of the leading articles published in THE FINANCIAL WorLD in the second quarter of 1926. 
This is published at the request of many subscribers who have suggested it would be of great assistance to them in refer- 
ring back to analyses of securities they were interested in. The first quarterly index appeared in the April 11 issue; the 
second, July 11, the third October 17, 1925, the fourth January 9, 1926, the fifth April 10, 1926. 
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Startling 
Financial 
Articles 


By Louis Guenther 


: R. GUENTHER has 
M in preparation sev- 

eral startling finan- 
cial articles which no investors 
should neglect reading. They 
are startling only in the sense 
of what they reveal in regard 
to the power of capital to re- 
produce itself when _intelli- 
gently directed. 


Is It Possible to 
Make 100%? 


In this article Mr. Guenther 
will describe how the far see- 
ing investor was able to earn 
such profits from legitimate 
securities, citing numerous 
examples from his Bargain 
Lists, where the proof of 
such accomplishment is irre- 
futable. Investors need not 
play with the non-values of 
get-rich-quick promoters when, 
at the proper time, opportun- 
ities are plentiful in legiti- 
mate securities. 


When to Sell?. 


In this article Mr. Guenther 


‘will lay down certain definite 


rules anent the right time to 
sell stocks included in his 
various Bargain Lists. This 
article is an additional chapter 
to his most interesting series 
of “My Method” of Investing. 


The Long View 
Point :— 


This constructive article will 
describe how investors who 
assume a long position in a 
security with a defined con- 
structive future profit the 
most and to support his con- 
tention Mr. Guenther will 
show the highly profitable out- 
come attending certain recom- 
mendations of such stocks in 
the past two years. 

These articles will appear in 
the forthcoming issues of THE 
FINANCIAL WORLD. They 
should be read by every in- 
vestor. Tell your friends 
about them—they will thank 
you for calling their attention 
to them. 
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the part which the country’s banking 
houses have played in making Amercan 
financial and industrial history. 

How many, I wonder, know the history 
of the great Southern Pacific system, which 
opened and developed a veritable empire 
and played a signal part in the development 
of the country west of the Mississippi? 
How many know that, in the early days 
when Collis P. Huntington was struggling 
to obtain financial support in order that 
the Southern and Central Pacific could 
meet debts to the Government that threat- 
ened their very existence, it was the House 
of SPEYER that brought the millions from 
Germany that enabled the roads to meet 
that indebtedness in full? 

* * * 


iy is a question just how much progress 

American railroads would have been 
able to make during the earlier days had 
they been compelled to obtain their financ- 
ing at rates of interest that if not usurious 
at least were smothering. 

Railroad economists have stated to me 
that the establishment of the practicability 
of three and one-half per cent bonds was 
one of the outstanding achievements in 
railroad history. That establishment came 
at a time when the low interest rate was 
a life-saver. 

It was Speyer & Company. which 
brought out the first 344 per cent railroad 
bond. The financing was in connection 
with the old Lake Shore in the refunding 
of an issue bearing a 7 per cent coupon. 

Another bit of pioneering on the part 
of SpeYeR & ComMPpANy was the case of 
the Baltimore & Ohio when, in 1896, the 
road defaulted its bonds. The firm had 
been issuing bankers for some of these 
bonds. When the default came, the house 
offered to buy the coupons. 

The House of Morgan, for the New 
York Central, followed the example of 
SPEYER’s firm in the issuing of 3% per 
cent bonds, and a number of banking 
firms followed the example of SPEYER in 
the offer of purchase of bonds they had 
sold, when those bonds defaulted their in- 
terest payments. 

Professor Ripley and others have put 
between the covers of books attacks upon 
railroad bankers who have manipulated 
and maladministered the affairs of rail- 
road companies. There is a regrettable 
lack of tribute in the printed word to 
bankers for constructive work that has 
helped so materially to make American 
railroads competent transportation ma- 
chines and agents in the country’s develop- 
ment and progress. 

— 2 
ESIDES being among the foremost 
railroad bankers of the country, the 
house of Speyer is recognized as among 
the most powerful of the socalled inter- 
national bankers of the United States. 
That means a great deal, when it is re- 
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membered that this country today is second 
to none as a world financial power. 

SPEYER & CoMPANyY has been identified 
with the financing of development in al- 
most every quarter of the globe. The firm 
has played a prominent part in South 
American financing. Since the close of the 
world war, the firm has sold about $32,- 
500,000 in bonds of the State of Sao Paulo 
in Brazil. 

Its help has gone to Bolivia, to Ecuador, 
Mexico, the Philippines, and Cuba. 

When President Roosevelt’s Philippine 
development policy was being carried out, 
SpEYER & Company financed the build- 
ing of the railway in the island in 1906. 

When the new financially-needy govern- 
ment of the Republic of Cuba required fi- 
nancing following the Spanish-American 
War, Mr. Speyer’s firm bought the first 
$35,000,000 in securities. 

The firm was the first to offer to Amer- 
ican investors a security of Greek origin. 
That was the offering and sale of $11,000,- 
000 of the Greek Refugee Loan bearing in- 
terest at 7 per cent. England and Greece 
took the remainder of the loan, making up 
a total of obligations of $50,000,000. 

The first Hungarian Government loan 
sold in this country was offered by Spry- 
ER & Company. It was 9 millions of 7% 
per cent bonds which was part of a $50,- 
000,000 reconstruction loan. Subsequent- 
ly, the firm sold in this pammtey a $10,- 
000,000 municipal loan. 


* * * 


T is not without interest that Speyer & 

CoMPANY was the first American bank- 
ing house to dispose of American govern- 
ment securities in Germany. These were 
the bonds of the government at the time 
of the Civil War. SpEyYERS sympathized 
with the cause of the North, and persuaded 
German investors to do likewise. 

And the firm was the first American 
banking house to offer and sell German 
securities in this country following the 
Reparations loan of recent years. Amer- 
ican investors, through Speyer & Co.,, 
made possible a $15,000,000 credit to 
German railways. The first German mu- 
nicipal bonds sold in this country after 
the world war were offered by the firm. 
These were in the form of loans to the 
City of Berlin, and three other German 
cities, the total of the financing being $30,- 
000,000. 


* * * 


HEN one enters the home of Spey- 

ER & CoMPANY in downtown New 
York, one realizes at once a sense of step- 
ping from the land of skyscrapers and 
evidence of American bustle and contest, 
into something unique. 

The banking house is a remarkable gem 
of architecture. It is a replica of the Pan- 
dolphini Palace in Florence. Its very 
appearance suggests unusual scope and in- 
terest—a fitting headquarters for a house 
that carries a name identified with interna- 
tional finance and long established power 
and influence. 

In the eighteenth century, a Speyer, 
who was Imperial Court banker, was 


seized by the French and held as hostage 


for the payment of a war tax levied upon 
the citizens of the city of Frankfort-on- 
the-Main. 

Speyer & CompPANy, since the founding 
of the American house by Phillip and Gus- 
tavus Speyer in 1837, has sought to main- 
tain a reputation for sound and construc- 
tive financing. When the firm’s name is 
identified with the issuance of securities, 
investment rating is assured. 

Comparatively recently, the House of 
SPEYER was instrumental in bringing about 
the entrance of the Frisco into virtual con- 
trol of the Rock Island. The firm some 
years ago was identified with the Rock 
Island but, at the time of the ousting of 
the Reid-Moore interests, relinquished 
most of its connection. The recent devel- 
opment was something of a coup d'etat 
It meant that JAMES SPEYER will be asso- 
ciated with (if the merger materializes) a 
new Frisco-Rock Island combination that 
will be one of the biggest units in the na- 
tion’s transportation machinery. 


Mr. Speyer has no false modesty about 
the contribution his firm has made to 
American progress. Why should he? He 
regarded his responsibilities seriously when 
he succeeded his father. He has continued 
so to regard them. He is careful in mak- 
ing public statements. But he believes in 
publicity. He fights for, and fights back. 

Withal, he has a sense of humor. I re- 
call once asking him if he thought a re- 
ceivership for a certain ‘railroad was like- 
ly to develop. 

“I think not,” he answered. “Receiver- 
ships generally are like marriage—easy to 
get into, but very difficult to get out of.” 
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Harriman’s Dream Realized 
HEN E. H. Harriman was alive he 
had in mind extending his pet prop- 

erty, the Southern Pacific, down through 
the west coast of Mexico to the City of 
Mexico, but he did not live to see his am- 
bition realized. In a few months now 
this extension will be completed and it will 
become possible for people living on the 
Pacific Coast from Seattle down to Los 
Angeles to travel on sleepers without in- 
terruption to the capital of Mexico, This 
new extension is bound in time to materi- 
ally increase the net revenues of Southern 
Pacific. 
many years ago has become a reality. 
Only he could be aware of what it meant 
aside from the interests of Southern Pa- 
cific. It is bound to form a strong tie 
between the two countries. In this respect 
railroads are more successful diplomatic 
agents than credited representatives for 
they in a concrete way bring home to the 
people the material benefits of adequate 
transportation facilities. 
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Gets Money’s Worth 
I feel that this is the best $10.00 worth 
I could ever purchase for the last $10.00 
has been worth thousands of dollars to me. 
I am urging all my friends to become 
subscribers. 


Eric DuDLEY. 
“Tell your friends they need it.” 
The Financial World 
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What Usually Happens to the Investor 
Without Investment Guidance 


He makes most of his investments when markets are boiling with excitement and prices 
are at or near the top. 


He bases his purchases of stocks and bonds upon rumors, tips and hunches and in many 


cases knows practically nothing about the underlying conditions in either the industry or 
company in which he invests. 


He gets panicky and sells his securities at a big loss just about the time shrewd investors 
with proper guidance are buying. 


He attempts to try to guess the day to day or week to week changes in stock prices, 
with the result that he takes one loss after another until his capital is finally wiped out. 


What Usually Happens to the Investor Who Follows 
The Financial World Investment Service 


He is kept away from securities in unsound concerns. 


He avoids the purchase of securities in good concerns when they are selling at inflated 
prices. : 


He is in a position to buy stocks and bonds at real bargain prices when the time is 
right. 


He is told when stocks are selling at prices in excess of their value so he can liquidate 
at a substantial profit. 


He gets a big yield with a high degree of safety by diversification in following Mr. 
Guenther’s famous bargain lists, which appear from time to time in THE FINANCIAL Wor LD. 


He is kept posted by Mr. Guenther’s Monthly Appraisals on the rating given by our 
service on every active stock listed on the New York Stock Exchange. In addition, these Ap- 


praisals show the amount earned per share in several different years, high and low prices, 
dividend rate, prospects, etc. 


He is able to get confidential advice by letter at any time regarding stocks or bonds 


that he holds or contemplates buying. This feature alone is worth many times the cost of 
our service. 


He receives a weekly survey of the trend in business, money rates, bonds, stocks, etc., 
so that in an hour’s reading he is kept well posted in vital matters. 


He is so enthusiastic about THE FINANCIAL WorLp’s Investment Service that he tells 


his friends about it. This subscriber co-operation increased our subscription list over 60 per 
cent last year. 
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BY C.M HARGER 


State in Land Business 





S an outgrowth of its efforts to 
A establish a state real estate loan 

business, South Dakota has en- 
tered the land business. The state made 
some 12,000 loans and then because of the 
default in interest and principal it found 
that it had nearly 500 farms on its hands. 
Nearly a third of the loans were in de- 
fault for one year or more. These farms 
are of 160 acres each and represent 1,308 
foreclosures on rural credit loans. 

The land commissioner who is in charge 
of this new feature of state affairs favors 
selling them on the same terms and sys- 
tem as are sold the public school lands, 
or if not salable their leasing. The method 
the state has adopted includes first noti- 
fying the commissioners of the counties in 
all parts of the state where the lands are 
located to make appraisement of their 
value, the same to be posted publicly for 
future operations. 

When the appraisements are completed 
the commission will offer the lands for 
sale. Anyone wishing to buy can examine 
the appraisal lists, examine the farm and 
submit intention of purchasing, at the same 
time depositing 5 per cent of the price he 
cares to give. 

The price cannot be less than the ap- 
praised value put on the land by the county 
officers. The board will then publish the 
intentions to purchase together with the 
appraised price and the farms will be sold 
to the highest bidder. Just how many 
farms will eventually be sold in this way 
remains to be seen; probably many more 
will be in default, for the report of the 
investigating committee said that loans 
were made with little regard to actual val- 
uations, the appraisals therefore being 
made by neighbors who were optimistic 
regarding their friends’ property. 

In fact many of the loans really 
amounted to a sale of the lands to the 
state. On these will be losses, especially in 
cases where the loans were made four or 
five years ago before the slump in land 
values. The state has about $47,000,000 in 
bonds issued to make these loans and most 
of it has been passed out to borrowers. 
That the state will go out of the land 
business seems probable but it still has 
the problem on its hands of disposing of 
the contracts assumed. 


Torrens System Revives 


Revived interest in the Torrens system 
of land transfers is again coming to the 
front after having been dormant for sev- 
eral years. In the early years of this cen- 
tury there was much activity in advocating 


the plan but the boom in values came 
along, and the changing of titles was so 
numerous that the interest died. Efforts 
to adopt the system came in many states at 
a time when he average lawyer’s chief 
occupation was legal fights over land own- 
ership. In the course of time titles to 
land have been quieted and there is now a 
more settled condition. Such adoption 
would not now encounter the bitter oppo- 
sition it once faced when lawyers found a 
lucrative business in reading land titles and 
in earning fees as attorneys in land title 
disputes. 


Delays which irk real estate operators 
and loan agents and which are a constant 
source of friction in realty transfers 
would end with the general adoption of the 
Torrens system. In selling land or in 
making a loan the simple certificate of 
title issued by the county clerk is all the 
evidence needed to establish claim to the 
land. It is in effect a registration of title 
and in almost any operation of mortgaging 
the property or in sale it would save ten 
days to several months in establishing the 
title of the owner. It would do away 
with vast expense in preparation and in- 
vestigation of abstracts and would mini- 
mize the losses now sometimes involved in 
the using of forged abstracts along with 
mortgage applications. Of course the 
adoption of the system-is a state function 
and it is encouraging to see renewed at- 
tention being given to this very intelligent 
and simple remedy for one of the aggra- 
vating factors in handling real estate and 
real estate securities. 


Uniform Mortgage Laws 


Holding that in the long run it is the 
borrower who pays for the present cum- 
bersome and diverse systems of mortgage 
foreclosure in the several states, ranging 
from short, prompt methods of taking pos- 
session of realty in case of foreclosure to 
delays running up to nearly two years in 
some states, the National Association of 
Real Estate Boards again has taken a stand 
for the enactment of uniform mortgage 
acts. The association in resolutions adopted 
at its annual meeting at Tulsa endorsed 
specifically the tentative uniform mortgage 
act which was framed by the national con- 
ference of commissioners on uniform state 
laws and urges that the commission having 
drafted the act now give it official endorse- 
ment. It also called on the American Bar 
Association to endorse the tentative form 
of the act and its principle as a whole. 
Adoption of the act would give much better 
action and aid in making clear the title to 


The Financial World 


sae Saas 








real property and would produce uniform- 
ity of laws for the large interstate deal- 
ings in real estate mortgages. Nothing 
would be of more immediate benefit to the 
dealers and investors in real estate securi- 
ties than a sound and workable law uniform 
in all the state and it deserves the endorse- 
ment of all who are thus interested. 


Mortgages Stand Test 


Another interesting item comes from the 
association in its report saying that the 
life insurance companies have demon- 
strated that real estate mortgages are the 
safest and highest yielding form of invest- 
ments in the long run. It points out that 
they have increased their holdings 28 per 
cent since 1911 and have invested more 
than $11,000,000,000 in real estate loans. 
These securities have given an average 
interest return of 6.19 per cent and have 
yielded approximately 30 per cent more 
than their holdings in stocks and bonds. 
An officer of one company told the con- 
vention that his company had on its books 
mortgage loan investments amounting to 
$652,000,000 and had found the security 
most satisfactory. “It has stood the test 
of changes in our industrial and economic 
structure with less danger of shrinkage 
than any other form of security,” he said. 
He pointed out that while stocks and 
bonds react to political and economic move- 
ments the mortgage loans have weathered 
the whims and fancies of political changes 
more successfully. As a vast amount of 
the insurance company funds is invested 
in city loans it is evidence that they have 
found these a sound security and naturally 
this gives encouragement to the investors 
in real estate mortgage bohds, which also 
are based on urban properties. 


Wheat Belt Prosperity 


Encouraging reports come from the 
winter wheat belt, especially from north- 
ern Texas, Oklahoma, Kansas and Ne- 
braska. This area has harvested a yield 
far in excess of earlier estimates and the 
producers are in a position to make their 
payments on mortgages promptly and will 
doubtless reduce the principal. The esti- 
mates give to Oklahoma twice its yield of 
last year, some 70,000,000 bushels; Kansas 
also twice its former production, 150,000,- 
000 bushels, and Nebraska a larger crop 
than 1925, but not the same percentage of 
increase. The price is likely to be higher 
than when the crop first went to’ market, 
but even then there was a profit and many 
are holding for the future. The cost of 
harvest is the smallest ever known, a new 
machine that cuts and threshes the grain 
as it moves across the field—called a “com- 
bine’—having done away with more than 
half the harvest workers and giving pro- 
portionate profit to the producer. The 
wheat belt has for two years been some- 
what dubious in its financial condition, 
owing to last year’s comparative failure of 
the crop and loaning agencies have been 
busy collecting past due interst and have 
tried to re-establish the normal situation 
as to loans. Foreclosures have not been 
humerous but there has been much leni- 
ency in waiting until the new crop came to 
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market. That this season will go far to 
rehabilitate the wheat section is certain. 
Likewise it is putting new life into the real 
estate market and land values are look- 
ing up. The indications are that 100,000 
acres of virgin prairie will be plowed this 
coming fall and planted to wheat. This 
crop has become the premier speculation 
of the western farmer and huge farms and 
modern machinery are the product of the 
lure of grain. 
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HE counter market gave what might 

[ be termed a_ display of quiet 
strength in the past week. Public 
participation, however, appears rather 


hesitant and there is not much hope of 
an enthusiastic upswing until the public 


indulges. Caution, brought on by the 
lessons learned in the eariy year, pre- 


dominates and on the slightest provocation 
favorable was responsible for the 
of offerings. Likewise, on ad- 


news 
removal 
verse developments of which there were 
few, bids were taken out. That the market 
maintained its strength and finished the 
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week at generally higher levels augers 
weil for expectations of active dealings 


before the summer has gone. An apt- 
ness at profit taking in some of the specu- 
lative favorites reflects credit upon most 
traders in knowing when the limits of 
actual values have been reached. 
Favorites were to be found at various 
times in all groups. The industrials early 
in the week displayed activity under the 
leadership of Bucyrus, which reflected 
favorable construction reports and 
their effect upon earnings of the com- 
pany. The stock made a new high price 
ior the year. With a general slackening 
in building anticipated for the remainder 
of the year present prices appear to have 
discounted to a large extent the possibili- 
ties in this issue. The cement stocks as 
a group also shared in this activity but also 
accentuated by the talk of merger negotia- 
tions of several of the Portland companies. 


new 


Johns-Manville played an important 
part in the move and the activity and 
strength was given impetus by rumors of 
a split-up in the stock. 

On unconfirmed reports of favorable 
progress with its activities in the soap 
industry in addition to its patents for re- 
fining of crude oil, Ziely Processes, soared 
sharply to a record high price and closed 
the week slightly under $100 a share. 


Curtis Publishing common and preferred 
displayed a firm tone followimg publication 
of 1925 income account and balance sheet. 
General Fire Proofing was steady in re- 
sponse to increased sales report and plans 
for expansion. Van Camp pfd. reacted 
in response to application for appointment 
of a receiver, 

In reflection of the favorable business 
done by the chain stores as shown in their 
half yearly reports despite unfavorable 
weather conditions, Leonard Fitzpatric and 
Muller, J. J. Newberry realized sharp ad- 
vances. F. W. Grand was an exception, 
however, and moved to lower levels. 


Another of the strong features was 
Phelps-Dodge which is among the im- 
portant companies active in the new or- 
ganization uniting the copper producers 
of the world in foreign markets under 
the Webb-Pomerene Law, which can be 
expected soon. The association will unite 
producers of about 90 per cent of the 
world’s copper. 

The utility stocks were not to remain 
neglected and in the latter part of the week 
resumed considerable of the activity that 
was theirs in past weeks. National Pub- 
lic Service participating certificates led the 
move predicated on the earnings report in 
which for the twelve months ended May 
31, gross revenue was $23,645,119. This 
was an increase over the preceding year 
of $2,445,307. Net earnings were in- 
creased $1,470,161, the total for last May 
being $9,927,183. For the five months of 


1926 gross earnings have increased $1,072,- 
s40 and net earnings $602,270. 

Foilowing the other stocks in its group 
because of the attractive yields obtain- 
able New Orleans Public Service preferred 
attracted attention with the issuance of 
the report of net income for May, after 
taxes, expenses, etc., which was $281,676, 
compared with $247,733 in the same month 
last year. Gross earnings were $1,405,455, 
against $1,300,204. Net for the twelve 
months to May 31 was $3,711,317 against 
$3,221,609 in the same period of 1925. 
Gross for the twelve months was $17,079,- 
347, compared with $15,811,890. A yield of 
6.9 per cent prevails at these levels. 

Bank stocks for the most part continued 
to reflect the consensus of investors that 
the currently published reports for period 
ended June 30, particularly all of which 
showed large gains in deposits were highly 
significant marketwise. The reports show 
the New York group in undisputed leader- 
ship with Chicago, San Francisco and 
Boston making up the rest of the list. 

Following is a list of the first twelve 
banks in the country, their resources, de- 
posits and capital and surplus, ranked ac- 
cording to resources and in millions of 
‘dollars : 


Capital 

surplus 

and un- 

= Ttl. re- Ttl. de- divided 

sources posits. profits 

Nat. City Bank, N. Y.....$1,281 $963 $113 
Chase Nat. Bank, N. Y. 931 813 76 
Guar’ty Trust Co., N. Y. 644 519 48 
Nat. Bank of Com., N.Y. 631 515 66 


Cont. & Com. Bank, Chi. 601 498 65 


Bankers Trust Co., N.Y. 545 426 73 
Equit. Trust Co., N. Y... 512 408 51 
First Nat. Bank, Chi..... 462 380 52 
Til. Mer. Trust Co., Chi. 454 381 45 
Irv. Bk.-Col. T. Co., N.Y. 446 345 31 
Bank of Italy, San Fran. 430 391 33 
First Nat. Bk., Boston 397 305 44 


Seaboard reflected strength in the ac- 
tion of the stock early in the week only 
to be followed by a loss which counter- 
acted most of the gain made. 

The favorable statement of Lawyers 
Mortgage Company led to the withdrawal 
of several offers. 

Bank of America declined further, re- 
flecting court decision upholding the vot- 
ing trust. 


On the Curb 


The Curb list as a whole presented the 
same irregular appearance of recent weeks. 
Issues in which special developments were 
expected continued in demand, but the 
stocks of no one group moved in unison. 
Ohio Fuel Corporation made a new high on 
reports of a merger with Columbia Gas 
& Electric, rumors of which were afloat in 
the financial district several months ago. 

Directors of the Columbia Gas approved 
the merger to include the formation of a 
new company to be known as the Colum- 
bia Gas and Electric Corporation. 

No public financing is involved. The 
new corporation will have an outstanding- 
ing issue of 3,000,000 common shares. Pres- 
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ent holders of Columbia common will re- 
ceive one share of the new common stock 
for each share held and Ohio Fuel share- 
holders will receive about 35-100 of a share 
of common stock and about $15.63 par 
value of 6 per cent $100 par preferred 
stock in the new company. Dividends on 
the new common stock will be at the an- 
nual rate of $5, the same as now prevails 
on Columbia common, 

Hazeltine Corporation was a prominent 
stock and reached a new top for the year. 
The upward movement from $11 to around 
$21 is attributed to a decision rendered 
in patent suits and on the outlook for a 
larger income. Other radio shares failed 
to reflect the firmness with possible excep- 
tion of Freshman and De Forest. The 
others in the department were fairly active, 
although devoid of interest. With Hazel- 
tine and Freshman now selling at about the 
same levels a transfer to the latter would 
appear advisable based on the earning out- 
look for the companies, 

Celotox distinguished itself by making 
a new high for the year, 25 points above 
its previous high for the year. Com- 
pany’s report for six months ended April 
30, 1926, shows earnings after preferred 
dividends and interest allowances of bet- 
ter than $6 a share for the period on the 
outstanding common shares provided the 
earnings as shown are after deducting de- 
preciation allowances and taxes. 

Standard Oils were listless and price 
changes were confined to small fractions. 
Humble Oil was singled out for special 
selling and was off about 5 points from 
last week’s level. A _ similar condition 
existed in the market for independent oils. 

Midcontinent shares were quiet in ex- 
pectation of a cut in the price of crude. 
Reiter Foster held steady on reports that 
the company will start drilling on Nigger 
Creek acreage. 

At the regular meeting of the board 
of directors of Consolidated Laundries an 
extra 2 per cent stock dividend was de- 
clared on the common stock, payable 1 per 
cent semi-annually in addition to the .regu- 
lar cash dividend of 50 cents per share, 
which was also declared. The initial stock 
dividend of 1 per cent, together with the 
regular cash dividend, will be paid July 
30 to stockholders of record July 20. 

President Charles B. Kilby stated that 
the corporation is negotiating for the ac- 
quisition of a number of important laun- 
dry systems in and around New York City. 

Several of the copper stocks were in 
active demand. ~The better outlook for 
copper companies is causing a measure of 
optimism to reach even the stocks of the 
high cost producers, though there is noth- 
ing in the situation at present to warrant 
expectations of copper prices going much 
above the 14-cent level now in effect. A 
strict adherence to those companies with 
low costs and dividend payers appears the 
better policy, as has been so often stated 
in these columns. There is no reason for 
changing these views at present. 


) 
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Turning Points 
ROM time to time we read much in 
the financial gossip about this and that 
Corporation having reached the turning 
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point. 
to business when it denotes a ¢hange from 
the worse to betterment. The financial 
community is quick to learn of the change, 
and heads of corporations are not reluctant 
to tell the world at large of any improve- 
ment noted. Sometimes speculators wish 
the same frankness were exercised when 
reverse conditions set in, when business 
shows a recession, but such candor can 
hardly be expected from human nature. 
When the outlook is not so bright and the 
sled is skidding down hard business men do 
not like to admit, they would rather keep 
quiet and hope to overcome the adverse 
conditions. 
————0 

No Denying This Fact 

ITH the full returns in the Treasury 

Department is in a position to make 
public what it has received in taxes for 
the fiscal year ended June 30. The amount 
is surprising, more so because taxes had 
been reduced substantially. The total sum 
amounted to $2,836,112,889. This was by 
$251,927,631 more than was received during 
the preceding fiscal year. It represented a 
share of the profits business earned in the 
year to which the Government was entitled. 
This Treasury report furnishes indisputable 
evidence of the prosperity of the country. 
No contrary argument can deny this fact— 
the billions of dollars too convincingly tell 
this story. The report is also most inter- 
esting in another phase in that it confirms 
the sound economic judgment of President 
Coolidge that the less burdensome taxes 
can be made the more do they stimulate the 
business of the nation. 
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Our Army of Employed 

F our estimated population of 116,- 

000,000 there are 46,000,000 gainfully 
employed. This interesting information is 
obtained from a useful booklet issued by 
the Metropolitan Life Insurance Co. on 
“Progress in Waste Elimination.” The 
common estimate is five to a family. Were 
this true then out of 23,000,000 families 
in the United States all but two are work- 
ing at some remunerative occupation. Man- 
ufacturing and agriculture are the two 
industries that lead in the number em- 
ployed. This compilation throws an il- 
luminating light on employment in the 
country. These figures would indicate that 
most of those who are idle are only the 
physically unfit or too lazy to work at 
any job. 











Our Immigration Quota 

HE number of immigrants allowed to 

enter the United States is not to be 
increased in the fiscal year of 1926. This 
will be pleasing news to our labor, whose 
comfortable position would be endangered 
were the United States to allow greater 
freedom of entry into our country. Our 
rigid immigration restrictions have become 
quite necessary in view of the unsettled in- 
dustrial and financial conditions abroad, as 
otherwise an influx of people would have 
thrown itself in competition for work with 
our own labor and brought about domestic 
unrest. 


This application is usually applied © 





DIVIDENDS 





Associated Gas and Electric 
Company 





61 Broadway, New York 
Dividend—Class A Stock 


The Board of Directors of Asso- 
ciated Gas and Electric Company has 
declared the quarterly dividend pay- 
able August 2 on its Class A Stock 
te holders of reeord at the close of 
business June 30, 1926, at the rate of 
214%4% of one share of Class A Stock 
for each share held, or 10% per 
annum. 


At this rate the stock dividend is 
equivalent to about $3.00 cash per 
share per year based on the present 
market price of about $30.00. 


Stockholders may also purchase or 
sell sufficient scrip to make full shares 
at the rate of $1.00 above or below, 
respectively, the sale vrice of Class 
A Stock. 


M. C. O’KEEFFE, Secretary. 
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iN 19 STATES 


“MIDDLE “WEST 
‘UTILITIES COMPANY 


Notice of Dividend 
on Common Stock 





The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon 
each share of the outstanding 
Common Capital Stock, pay- 
able August 16, 1926, to all 
Common stockholders of rec- 
ord on the Company’s books, 
at the close of business at 
1:00 o'clock P. M., July 31, 
1926. 


EUSTACE J. KNIGHT, 
Secretary. 









































INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quar- 
terly dividend of one and one- 
quarter of one per cent (14%) 
on the Preferred Stock of that 
Company, payable August 16, 
1926, to Preferred Stockholders 
of record at the close of business 
on July 31, 1926. 


EDWARD S. HYDE, Treasurer. | 





17 Battery Place, New York, N. Y. 























WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 
A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, for 
the quarter ending June 30, 1926, will be 
paid July 31, 1926, to stockholders of record 
as of June 30, 1926. 
H. F. BAETZ, Treasurer. 
New York, June 19, 1926. 
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W iness and Financial Summar | 
eekly Business d anci y | 
os ° ® ° ‘ce sé 4 ””’) | 
(Principal features of this page elaborated and interpreted in the “Trend of “Things. | 
: Week’s Sales 
e tock Prices 2 ; 
Aw — S ° 1925 Sales of stocks listed on New York Stock Exchange (in 
1926 30 July 15 number of shares), July 14, 1926: Week’s Sales—Thursday, 
gniy1¢ July? June30 July 1,666,916 shares; Friday, 1,776,580 shares; Saturday, 576,770 
23 Railroads ......... 112.16 111.31 111.16 92.19 shares; Monday, 1,456,878 shares; Tuesday, 1,549,756 shares; 
18. Tnt@iusivials.§§ .«..i.<% 128.57 128.40 127.72 121.22 Wednesday, 1,866,704 shares. 
41 Combined: .....s.0% 119.94 119.44 oor eee Thurs- Thurs- 
8 Cc Ci ven seus ce 30.21 28.10 28.8 28.72 . ; 
ee , -——192s——. NAME of STOCK ped Al 
Bond Dealings, Jan. 1 to Date High Low Week Week 
1926 1925 1924. 98 89 Am. For. Pr. 7% pf.. 90 90% 
sais Bete: RE GaaE 119% 90%, Amer. Locomotive .. 104 103% 
U. S. Gov. bds,. $164,475,300 $214,695,360 $564,362,595 150% 139 5% Ames, Sa. & Telk... 141% 142 | 
Other dom. bds. 1,195,321,500 1,415,108,875 1,153,636,350 120% 110% Amer. Tobacco B... 119. 119% | 
Foreign bds. .. 361,353,950 397,254,600 271,075,700 135+ «114 Am, Typefounders ... 119 118% | 
ee a ane 51 41% Anaconda .......... 478 49 ¥, 
Total all bds...$1,721,150,750 $2,027,058,835 $1,989,074,645 25 1% a i—“e€ As... a ish 
1403, 122 Atch. Top. & San Fe.. 137% 137 
: : 136% 92% Baldwin Loco. ...... 117% 116% 
Weekly Business Indicators 96%, 83% Baltimore & Ohio .. 95% 97% 
Federal Reserve Reports 92% 86 Bush Term. deb. ... ae 925% 
000,000" itted) 69% 57% Cerro de Pasco .... 65 67% 
( i fila Week 140% 112 Chesapeake & Ohio.. 143 141% 
81% 65% Chic. & N. W. .... 73 73 
PY ig ay — 60% 40% Chic. R. I. & Pac... 55% 53% 
Peet Sane ea iy pepe 90 3% Chi, R.L&P. 6% pfd.. 87% 88% 
Bank debits—New York........ 5,903 6,138 6,027 53% SO Wehbe Ge. occa ncscse 5214 51 
Bank debits—Outside of N. Y. .. 12,793 12,928 12,312 174% 150% Del. & Hudson .... 164% 166 
Total loans and discounts .... 13,946 14,135 13,375 97% 89% El. Pr. & Lt. 7% pf. 9516 95 % 
Net demand deposits .......... 12,901 13,252 13.054 127% 103% Famous Players .... 115% 115% 
Ti GENOME osc s eo c'es sacar es 5,608, 5,650 5,172 8756 79 General Electric .... 8614 87% 
161% 113% General Motors .... 149% 164% 
June — July 55% 51 Gen. Outdoor A .... 53% 53% 
26, 1926 3, 1926 33 265 Gen. Outdoor V. T. C. 28% 30 
Bank clearings—New York .... 5,338 6,873 5,752 785% 68% Great Northern 744 3% 
Bank clearings—Outside of N. Y. 4,140 4,845 3,931 17% 9% Greene Cananea 15% 17% 
) 35 26% Hartman .........+0 27 26% 
: . a 2 
iness Indicators 35 17% Hoe (R) & Co A.. 24 26 
nde 1926 1925 40 35 Hudson & Man. .... 3814 38.5% 
| : r z 58% 49% Kennecott Copper .. 543% 56% 
April May May 99% 93% Kinney 8% .......+. 95 961% 
Steel Ingot Prod. Thous. long tons. 4,124 3,945 3,455 40% 27 a) wantin... 37% 39% 
| Pig Iron Prod. Thous. long tons .. 3,439 3,480 2,933 1355 117 NN © Gentral ...... 131% 131 
Unfilled Orders U. S. Steel Corp. : 157% 139% Norfolk & Western.. 155 153% 
| Thous. long tons vtec e re eees 3,868 3,649 4,050 76% 65% Northern Pacific .... 73% 731% 
Building Contracts (F. W. Dodge " . 830 78%, 86% Pan-Amer. Petrol. .. 7354 70 
| tony &0ne <0: saat ph eens .-+-571,807 549,815 505,830 a nti 2 53% ca 
| Mail Order Sales (2 Co’s) $,000’s.. $8,841 33,72 = = 100% 67 Pere Marquette .... 991% 96% 
} Magazine Advertising $,000’s lines 2,620 2,571 2,392 101% 85 oe) iin 98 96 
aE POR Ee Sy Fe kee cK 109% 96% Southern Pacific .... 104% 107% 
| a’ ee er Deere tease tees ze wa ans 366'197 126 1035 Southern Ry. ...... 119% 1174 
; Rem. Aas Brotecton 10, S)~++ ene ears anes 57% 58% Stand. G. & E. 8% pf. 56 56 My 
} Auto Truck Production (U. S.) 50,305 48,082 43,830 56. 48 Texas Company .... 5454 3 
, 156% 141% Union Pacific ...... 155 153% 
— I. tee 109. 101% U. S. Rub. 8% pf... 106% 10744 
Business failures (Dun’s) ...... 1,73 rf rf 144% 117 ie eo eae 141% 140% | 
> HSL : R t 52 a ee 7 464% 
Source of Data: Dept. of Commerce Reports 78% 68 a. a... 75% 15% | 
| 
; | 
| | 
| } 
i Total Brokerage Loans ™~ Ratio of Reserves | 
| reign Exchange Q ; With all percentages computed on 
Fore g 6 Gomaher — Rameve the basis introduced by the Reserve | 
July 14 Year Ago Board on March 13, 1921, the high- \ 
1926 PRR. Ox ckcdeseenees eed $3,141,125,000 est and lowest reserve percentages of 
Sterling ........ $4.86 25 $4.8543 PR le cess ts avesacwdead 3,091,997,000 aa —_—, system 5 eat 
®, Franc ...... 2.5414 4.07% : 0 
tn by ranc : vie 372% ae. S. acsedcueswh eek 3,048,392,000 oe er 76.0 June 23 70.2 Jan. 6 é 
ea aes 235. 4.6414 BOGE nsinaniarnenanen 2,487,352,000 CEE 78.8 Jan. 21 66.1 Dec. 23 "i 
ELSA) ET -: = sis) 8 riet 5 9 Uy eee 83.7 Jan, 21 70.5 Dec. 24 of 
| Se ee eee 40.16% 40.95 eS re ee ee ee 2,489,391,000 1923 |... 78.2 July 25 71.2 Jan. 6 Hd 
BESSR. csek wees 14.125 14.125 Jun. Pr eee eee 2,492,849,000 SS eee 36.1 Aug. 9 71.1 Jan. 3 3 
Denmark ...... 26.49 20.71 SUMS Vecwccoksieu eens 2,474,175,000 _c | aes 76.1 Dec, 17 46.4 Jan. 7 : 
Germany ...... 23.81 23.80 ie Ge Se ee onan. Sie 2,602,788,000 The reserve percentages of the 
Norway .....+% 21.89 17.81 New York Reserve Bank compare as 
OS ee 15.85 14.51 Car Loadings follows: Sieh . 
Sweden <.s.0ox»s 26.78 26.84 1926 1925 1924 ; g ow 
Switzerland .... 19.37 spp July 3....1,072,624 866,199 754,904 + il oy fg ey gd 
ileal sah i160 June 26....1,062,252 991,341 908,257 1924 -.....918 May 31 188 Oct. 18 
eee 12.05 60 3 19... .1'043'720 984,583 903546 
“ ; . 100.03 une -+++1,043,72 »980 0 J ee 87.6 Jan. 25 75.0 Jan. 3 
re ne are ee wis June 5.... 945,954 994,874 910,793 SE sees 89.6 Jan. 25 79.3 Jan. 4 
June 12....1,060,214 982,809 909,982  Biptaetante 84.1 Sep. 21 85.6 Feb. 4 
| 
Crude Oil Production Money Rates Commodity Prices | ve 
Daily Average Sell (ROR: -osskecsaven ceed ‘ 444% = 986 yr A e 
(Figures in barrels) SUDO TORRE osc i cace views 4% @44%% Wheat, No. 2 red...$1.59. $1.72% 2 
Ping Bi ll Commercial Paper ......... 4% Corn, new, No. 2 yel.. .94 1.27% FS 
| uly uly N. Y. Rediscount Rate ...... 1 Rye, No. 2 white .... 1.17 1.08 re 
| Oklahoma ........ 453,200 442,200 c se sal i ston Oats, No. 2 white .... .50% 57% PS 
eee 109,500 98,950 Bankers Acceptances ....... 4% Fl., std. Spg. pat8.90@9.25 8.75 ; 
North Texas ..... 140,250 Reyne Bar Silver, London okwew 30%d Coffee, No. 7 Rio .... .19% 19% 
E. Cent’l Texas... 52,400 04,80 ; z 1 Sugar, granulated .. .0560 .0535 
W. Cent’l Texas.. 92.100 81,600 ee ite tiated S5%e Iron, 2X, Phil. ...... 23.50 23.00 
Southwest Texas... 39,700 47,750 Steel billets, Pitts. ..35.00 25.00 
North Louisiana . 57,550 50,700 London Market Oe re ek eee 8.60 8.55 
AZEAMBAS § .evcce'ss 162,450 270,150 Money in London at 4% per cent; A SSIS rar ae 14.00 14.15 
ee. GOO. nucevc 112,100 105,350 short bills, 4% per cent; three months’ Zinc. E. St. L. del’y 7.562% 7.17% 
Bastern ... 000. 104,500 103,500 bills at 4 5-16@4% per cent. Me. AG sve ane eae eres 63.37% 57.62% 
Wyoming ........ 54,150 84,000 E ’ oe Cotton, mid-upland ..18.55 24.65 . 
Montana ........ 28,250 15,500 Gold bullion at 84s 10%d. Bullion Printcloths .......... 05 06% E 
Colorado ......... 10,000 2,600 withdrawn from the Bank of Eng- Silk, best No. 1 to ext. 6.03 6.40 : 
New Mexico ...... 4,700 3,250 land for shipment to Spain, £15,000; Rubber, spot ........ 4070 1.12 
California ....... 611,800 656,000 for India, £22,000; for Straits Settle- Hides, nat. steers .... 13. 16% 
ment, £5,000. The Bank bought bar Crude Oil, Mid-Con., 
OE pin sss Sexe 2,033,650 2,153,000 gold valued at £35,000. 33 to 33.9 grav.... 2.05 1.80 
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DIVIDENDS DECLARED 


Company 





Rate 

a Seer $1.50 
Am. Soda Fountain ............ $1.50 
RG TERRE TOME, canscccvccicccesencs 25¢ 
I I aicssasenisrannesesinsed 62%4ec 
Cluett Peabody Co. ............ $1.25 
Com. SR, It O.. ..-.......: $1.75 
Comeel. LGURGTles  ........-.2::sscr000 50c 
Do 2 
fo 1 
Continental Bk. N. Y. ........ 4.00 


Corn Exchange Bank 


De Beers Cons. Mines (Am. 


CO ee -70 
Eastern 8. Pr. A pi............- $1.75 
Ea. Bl. of Boeck ............ 62lec . 


Edison Elec. Ill. 

Elec. Control. & Mfg. ............ 

Elec. Invest. 6%  pif......... $1.50 
Do 7% pf. 1 





Elec. Storage Bat. ............ $1.25 
Empire Bd. & Sh. Corp. pf.....34% 
Eureka Vac. RY  ecccesenesansabaveice $1 


Finance Co. of Penn., 2d pf...$1.75 





i. Beet. & &. o..........-.. 1% 
Franklin Auto. pf. ................1% 
Gillette Safety Razor ............ 75c 

Do 25¢ 
Globe Au. Sprin. A............ 62lec 
Grand (F. 


& W.) Stores pf.. 14 
Hud. & Man. R. RB. pf. 2% 
Interstate I. & S. pf. 

Do pf. 
Iron Products 
Irving Savings 











= 2: Se eee $1.75 
2 7a a 
La. Oil BR. 644% pif. 2 
Lans. Mono. Mach. ................ 1% 
Loew’s Bost. Theaters.............. 15¢ 
BE, TE, wstcckcicncctssenscs 50c 
0 25c 
Do pf. 2 
ee rere $1.50 
ee ee | 62% 
Mullins Bdy. Corp. pf. ... ---92 


McCord Radio & Mfg. B... psa "BOC 
Nashy. Chat. & St. L. RB. R...3% 
National Tea, pf. F 
N. Y. & Hond. Rosaria Min.....25c 





Do 25¢ 
i a 1.75 
Noth. 3. ¥. Util, of......: $1.75 
North Am. Cem. pf. ........ $1.75 
Nevthwest Util. .................. $1.75 
Oppenheim, C. & Co. ............. 75¢ 
ee Oe an $1.75 
Press GH ee _...........-. 50c 
Pullman Co. $2 





Royal Dutch (Am. shares) ..$1.739 
Sharon Steel Hoop, pf 2 


Shell Union Qil pf. ........ $1.50 

ee eee 

Spalding (A. G.) Bros. ....$1.25 
_ a NSE 1 
era 


Stover Mfg. & Engine pf.....$1. is 
Tob. Prod. A $1 

Union Qil Associates 
Union Oil of Cal. 
United Rys. 


& El. of Balt.....50c 
0 
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Reeeke 
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<7) 
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sada Caceaaikttakcaiaea al 


a eee 3.50 SA 
Van Camp Pkg. pf. ........ $1.00 .... 
i... a 3 3 SA 
Washburn Crosby pf. ............ 1% Q 
White Sew. Mach. pf. ............ $1 Q 
i a ee ence 50c Q 
Wisconsin Power & Lt., pf.....$1.75 Q 
Wisconsin River Power pf. ....$1.75 Q 
Woolworth (F. W.) Co. .......... $1 Q 
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Southern Pacific at New High 


Rating “A”, 
Southern 


Guenther’s Appraisal 
Pacific reached a new high 


price level during the past week, which is 
ascribed to sharp gain in earnings and the 
good traffic prospects in the territory it 


serves, 
if Southern Pacific 


It would not be at all surprising 
desired to do some 


stock financing before long and increased 
its dividend rate before doing so. 
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Missouri Pacific’s Position 


Rating “C”, 


Guenther’s Appraisal 


Missouri Pacific issues reached new high 
prices during the past week. 
be only a question of time before the 
Missouri Pacific merger will be made ef- 
fective and this will doubtless clear up the 
accumulation of dividends on 
ferred stock. Meanwhile due to excellent 
crop conditions in the Southwest, earning 
Prospects for the coming months are ex- 


cellent, 


It appears to 


the pre- 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers, 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CurRRENT LITERATURE DEPARTMENT, 
THe FINaNciaL Worip, 53 Park Place, New York, N. Y. 


“Investing at Various Stages of Life”—This is the title of a leaflet 
which emphasizes the factors which should determine the selection 
of investments at each stage of life. 

Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings, Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of interest 
due. Copy upon request. 

For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations: also weekly quotation sheets. 

“How to Select Safe Bonds’”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportuni- 
ties for investment and the reasons why the maximum rate of in- 
terest is still obtainable. 

“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 

“How to-Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outiining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

“Creating Good Investments—One of the foremost real estate mort- 
gage bond houses just issued a 24-page booklet which describes 
the eight standardized safeguards which they employ before mak- 
ing a loan. This booklet is beautifully illustrated with photo- 
graphs of buildings financed, where located, value of property, 
amount of bond issue and other valuable information. 

26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period, 

“Forty-four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond 


investment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 

Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 

“Guiding the Bond Buyer”—How you should think of bonds. 
are bonds? Unsecured and secured obligations. 
Water company bonds. Public utility bonds discussed as invest- 
ments. And other topics of interest to the investor are covered 
in the above book. A limited number of copies are available and 
will be supplied to investors applying on their own letterheads. 

Established Investment from Every Angle—An analysis of an estab- 
lished public utility property has been prepared by one of the old- 
est banking houses which shows earnings and dividend records for 
over forty years, as well as pertinent facts and reasons for being a 
premier investment. 

The United Cigar Stores of America—This company has just completed 
the first twenty-five years of its existence. It has issued an anni- 
versary booklet which may be had upon request, 

A Miniature Newspaper—A firm of investment bankers publish monthly 
a Miniature newspaper of four pages about the size of an ordinary 
letterhead, containing news regarding the progress of the electrical 
industry, and the companies whose securities are distributed 
throughout the middle west. Its educational articles on the gen- 
eral subject of investments and similar subjects are interesting and 
of value to the average investor. 

Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


What 
Municipal bonds. 
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TIRES 


Honest Endeavor 


— tires represent the honest endeavor 


of a Company that has been building 
tires for twenty-seven years. 


During this period Fisk has consistently ad- 


hered to these great essentials—Quality— 


Service—Value. 


As a consequence of this loyalty to principles 
Fisk has built up a great clientele that in- 
sist upon Fisk tires year after year. 






Time to Re-tire 
Get a FISK 


TRADE MARK REG. Y. 8. PAT. OFF. 
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